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FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 


British Journalist Expelled 
0W230954 Beijing MINSUA in English 0945 GMT 23 Jul 86 


[Text] Beijing, July 23 (XINHUA) -- A Chinese Foreign Ministry spokesman said here 
today the explusion of a foreign correspondent from China was in conformity with the 
agreement between China and the United Kingdom on the establishment of a British 
Consulate-General at Shanghai and a Chinese Consulate-General at Manchester. 


John F. Burns, resident correspondent for THE NEW YORK TIMES in Beijing, was expelled 
from China today for violating Chinese law and engaging in activities incompatible with 
his status as a journalist by deliberately intruding into Chinese areas closed to 
aliens. Burns holds a British passport. 


Asked if the detention o£ Burns had been in accordance with the agreemen* between China 
and Britain, the spokesman briefed the press on the relevant content of- the agreement 
here this afternoon at the weekly news briefing. 


He quoted the relevant articles of the agreement between the governments of China and 
the United Kingdom on the establishment of a British Consulate-General at Shanghai and 
a Chinese Consulate-General at Manchester: "If a national of the sending state is 
arrested, committed to prison or detained in any other manner in the consular district, 
the competent authorities of the receiving state shall notify the consular post of the 
sending state to that effect as soon as possible and at the latest within seven days 
from the time at which the personel freedom of that national is restricted." 


The agreement continues, "A visit to that national as requested by consular officers 
shall be arranged by the competent authorities of the receiving state two days after 
the consular post is notified of the restriction of the personal freedom of that 
National. Subsequent visits shall be permitted at intervals not exceeding one month." 


The spokesman said Burns violated Chinese law and the Chinese department concerned 
handled the case by strickly following the relevant law. 


Asked if the Chinese Foreign Ministry would accept a new correspondent from THE NEW 
YORK TIMES, he said, as it was Burns who violated Chinese law, so the responsibility 
only rests with Burns. "We don't consider the person who violated the law and the 
newspaper to be equally to blame and I don't think the incident will affect the 
relations between the newspaper and the Chinese department concerned." 


If THE NEW YORK TIMES is interested in sending another correpsondent to Beijing, he 
said, it can send an application to the department concerned through the normal 


channels. 
Aid to Indian Rebels Denied 
0W230840 Beijing XINHUA in English 0836 GMT 23 Jul 86 


{[Text] Beijing, July 23 (XINHUA) -- A Foreign Ministry spokesman today refuted a 
report by the Press Trust of India (PTI) that China is suppling weapons to the Naga 
rebels as “completely untrue." 


I. 23 Jul 86 A 2 PRC INTERNATIONAL AFFAIRS 
GENERAL 


In response to a question at a weekly news briefing, the spokesman said there are 
always some people in India who do not like to see China and India on friendly terms, 
concocting various kinds of rumors in an attempt to undermine Sino-Indian relations. 


It is obviously with ulterior motives that the PTI has made such an unfounded report 
when the seventh round of talks between the Chinese and Indian officials is being held 
in Beijing, the spokesman said. 


Belgian Prince To Visit in August 
0W230921 Beijing XINHUA in English 0743 GMT 23 Jul 86 
{Text] Beijing, July 23 (XINHUA) -- At the invitation of the Chinese Government, His 
Highness Prince Philippe of Belgium will come to China next month for an informal 


visit, a Chinese Foreign Ministry spokesman announced at a weekly news briefing here 
today. 


PRC REPRESENTATIVE URGES BANNING SPACE WEAPONS 


OW221434 Beijing XINHUA in English 1418 GMT 22 Jul 86 


[Text] Geneva, July 22 (XINHUA) -- Chinese representative Fan Guoxiang today called 
for reaching new international agrevwments on the prevention of an arms race in outer 


space. 


At the summer session of the United Nations Geneva Conference on Disarmament, Fan said, 
"It is a cause of deep concern thatr the advanced space technology in the hands of the 
major space powers has been used to pursue their arms race and to strive for military 
preponderance." 


"The major space powers' efforts to use outer space for military activities will lead 
to further escalation of the arms race and thus pose a greater threat to world peace," 
he said. 


He said such activities include launching military satellites, buildup of a military 
satellite system, searching for anti-satellite technologies and developing more 
sophisticated space weapons capable of destroying nuclear missiles by the two 


superpowers. 


"The development of space weapons has caused great anxiety and concern throughout the 
international community," he stressed. 


Although current international agreements “reaffirmed the exclusively peaceful uses of 
outer space," they are “inadequate” because they contain no provisions explicitly 
banning the arms race, military activities or weapons in outer space, Fan said. 


Fan also appealed to both Washington and Moscow to “engage in earnest negotiations for 
‘the speedy conclusion of an agreement without prejudice to the interests of other 


states." 


The 40-nation Conference on Disarmament meets annually, holding sessions in the spring 
and summer. 
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N.Y. TIMES CHIEF MEETS WITH OFFICIAL ON REPORTER 


HK221022 Hong Kong AFP in English 0905 GMT 22 Jul 86 


[Text] Beijing, July 22 (AFP) -- NEW YORK TIMES editor E.M. Rosenthal met with a 
Chinese Foreign Ministry official here Tuesday to seek the release of his paper's 
Beijing correspondent, who is being held on suspicion of engaging in intelligence 
activities. 


During a 30-minute meeting with Li Zhaoxing, deputy director of the Ministry's 
Information Department, Mr Rosenthal said that detention of correspondent John Burns 
had already begun to damage China's image abroad, NEW YORK TIMES foreign news editor 
Warren Hoge said. 


Mr Li replied that Mr Burn's detention reflected the fact that China was a law-abiding 
country, adding that people abroad would certainly not criticize China for insisting 
that people living here abide by Chinese law, Mr Hoge said. 


Meanwhile, Burns family friend said Mr Burns' wife, Jane Scott-Long, had been told by 
Chinese officials that no further visits were planned at present and that she should 
call back in “two or three days." Mrs Scott-Long was allowed to see her husband Monday 
for the first time since he was formally detained in the early hours of Friday morning 


here. 


Mr Burns, British citizen who has been the NEW YORK TIMES correspondent here since 
1984, was also allowed separate meetings with his editors and representatives of the 
British and U.S. Embassies. 


His detention follows a motorcycle trip he made with an American lawyer and a Chinese 
friend to north central China that included passage through areas not open to 
foreigners. 


The Chinese Foreign Ministry declined to comment on Mr Burns’ meeting Tuesday with Mr 
Rosenthal and Mr Hoge. "We have lots of guests here everyday," said one official. The 
Ministry referred all questions concerning Mr Burns’ detention to the Beijing Public 
Security Bureau, which declined to comment. 


Mr Hoge said Mr Rosenthal had told the Foreign Ministry official that China had already 
made its point about foreigners in China abiding by its rules. Mr Burns is a 
journalist and only a joiurnalist, and is in no way involved in intelligence activies, 
Mr Rosenthal was quoted as saying. The correspondent's detention has already begun to 
damage China's reputation and the damage could be stopped by releasing him, the editor 
said. 


U.S. officials have publicly expressed Washington's "strong concern" about Mr Burns' 
detention, and have said they have the fullest confidence in his journalistic 
integrity. British officials' response has been lower-key. They have said they are 
continuing to press for full information about Mr Burns and consular access. 


According to Chinese regulations, a person under investigation can be held for 10 days, 
though in practice the period of detention can vary, Western experts said. During the 
first seven days investigations compile information, which is passed to the procurator, 
a court official whose job fails somewhere between that of the police and that of a 
public prosecutor. The procurator then ies three days to decide whether to release the 
suspect, bring charges or authorize further detention. 
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Analysts said the lengthening period of Mr Burns' detention made it increasingly 
unlikely he would be able to continue his work in China if he was released, and raised 
the possibility that his case would be brought to trial. People who come to trial in 
China are virtually always found guilty and rarely get off with less than a fine and a 
short prison sentence. 


Correspondent Expelled 
0W230138 Beijing XINHUA in English 0115 GMT 23 Jul 86 


[Text] Beijing, July 23 (XINHUA) -- John F. Burns, correspondent for THE NEW YORK 
TIMES resident in Beijing, was expelled from the territory of China for violating the 
law governing aliens entry into and exit from China and left Beijing this morning, an 
officer of the Beijing State Security Bureau stated here this morning. 


The official said 8urns has engaged in activities incompatible with his status as a 
journalist by deliberately breaking into Chinese areas closed to aliens, thereby 
violating “the law governing aliens entry into and exit from the People's Republic of 
China", from the end of June to early July. 


After investigation of case, the official said, the Beijing State Security Bureau 
yesterday decided to expel Burns from the territory of China. 


SPEECH OF U.S. AMBASSADOR ON SINO-U.S. TRADE 


HK221201 Beijing GU0JI SHANGBAO in Chinese 14 Jul 86 p 3 


[Report by Pei: "U.S. Ambassador to China Lord on Problems Existing in Sino-U.S. Trade 
at Present") 


[Text] Recently, U.S. Ambassador to China Lord spoke lengthily at the 13th annual 
meeting of the Sino-U.S. Trade Committee in Washington. 


While affirming the rapid development of bilateral trade, Lord also spoke of the 
following obstacles and problems confronting China: 


One, aside from exporting some sensitive consumer items, China still has to find other 
commodities with export potential. On the other hand, the United States is threatened 
with dark shadows of further restrictions in the impor: of textile items and of 
increases in petitions against the dumping of goods. prices of oil and other Chinese 
export commodities have declined sharply. 


Two, China's policy of introducing foreign capital and accelerating development is a 
wise one. However, due to her profound fear of a shortage of foreign exchange and of 
intensification of trade imbalances, she remains very conservative in the use of 
foreign credits. 


Three, American businessmen continue to invest in China. However, the high cost of 
services and goods in China, strict control of foreign exchange, limited access to 
China's markets, the shackles of bureaucratism, the insufficiency and unpredictability 
of qualified local employees, and other such problems have disappointed many American 
businessmen. 
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Four, while the United States and its allies have greatly relaxed restrictions on 
imports, relaxation of controls on the transfer of technology remains slow and the 
scope unsatisfactory. 


Five, the U.S. side strove to put the nuclear agreement into effect and has discussed 
the question of taking part in the Changjiang Sanxia project. Now, China has postponed 
these projects. 


Six, exchanges of people and goods on both sides have increased. However, progress has 
still to be made on bilateral issues on aviation and sea transport. 


Lord put forward: Both sides should set about resolving some thorny issues. To this 
end, he made the following suggestions for the U.S. side: 


First, protectionism should be resisted. If China could not sell its products to the 
United States, then the United States would similarly not be able to sell to China. 


Secund, before entering the Chinese market, American enterprises should make proper 
preparations. They should have a full understanding of China, master the art of 
operating in China, be patient, acknowledge the effective role of money in competition 
in China, and should sign serious written agreements to avoid disputes. 
At the same time, Lord put the following proposals to the Chinese side: 


One, it is necessary to restrain those bureaucratic elements who attempt to get rich 
instantly by extorting high prices from foreigners for housing, services, and offices. 


Two, it is necessary to repudiate the practice of imposing heavy taxes on equipment 
imported by foreign enterprises. 


Three, it is necessary to clarify the formulation and implementation of economic 
legislation. 


Four, it is necessary to improve statistical methods. 


Five, China's exports are concentrated in a very narrow range of goods which is 
susceptible to foreign protectionism. Hence, export of products should be diversified. 


Six, it is necessary to further open up China's markets to the outside world, which 
will be important to China's joining the GATT. 


REAGAN RULES OUT SANCTIONS AGAINST SOUTH AFRICA 


0W230102 Beijing XINHUA in English 0037 GMT 23 Jul 86 
[Reagan Defends South Africa Policy" -- XINHUA Headline] 


[Text] Washington, July 22 (XINHUA) -- U.S. President Ronald Reagan said a deeper 
Western involvement is needed to achieve the elimination of the apartheid system in 
South Africa. "We are determined to remain involved, diplomatically and economically, 
with all the states of southern Africa that wish constructive relations with the United 


States," he declared. 
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The President urged the Pretoria government to set a timetable for the elimination of 
the apartheid system to start a dialogue with its opponents. "To achieve that," he 
stressed, “we need — not a Western withdrawal -- but deeper involvement by the Western 


business community.” 


But he ruled out economic sanctions against Pretoria as a means to forcing an end to 
apartheid in South Africa, saying "we must stay and work, not cut and run." 


He said imposing sanctions against South Africa would “destroy America's flexibility, 
discard our diplomatic leverage and deepen the crisis" in that country. 


The President's speech, delivered at the White House before the members of two major 
American foreign policy organizations, was his first “comprehensive statement" on South 
Africa in nearly a year. 


It came at the end of a month-long review of the U.S. South African policy conducted by 
the Reagan administration under mounting pressure from the Congress for a _ tougher 
anti-apartheid policy, including the imposition of punitive economic sanctions against 
Pretoria. 


But Reagan defended the Pretoria racist regime, asserting that although the apartheid 
system still exists, “there has been dramatic change"’ in South Africa in recent years 
and that the country now falls short of achieving economic and social justice only if 
judged by "Western standards." 


The President today categorically rejected the "emotional ciamor" across the nation for 
sanctions, citing strategic considerations. 


"It would be a historic act of folly for the United States and the West -- out of 
anguish and frustration and anger -- to write off South Africa," he stated. 


Justifying his “no-sanctions" position, Reagan claimed that sanctions would:only hurt 
"the very people we seek to help.” 


In this respect, Reagan said, British Prime Minister Margaret Thatcher was "right" in 
denouncing punitive sanctions against South Africa as "immoral" and “utterly repugnant." 


While calling on the Pretoria regime to end the “repressive measures" against the black 
people, he termed the South African people's just struggle against apartheid as “acts 
of terrorism." 


"In defending their society and people, the South African government has right and 
responsibility to maintain order in the face of terrorists," he claimed. 


He condemned South Africa's strikes into neighboring states, but quickly added: "I 
also condemn that behavior" of the guerrillas of the African National Congress who 
operate “both within South Africa and from some neighboring countries". 


The President also urged the Pretoria Government to release all political prisoners, 
including Nelson Mandela, leader of the outlawed African National Congress, to legalize 
the banned black political movements. 
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REAGAN ANNOUNCEMENT TO ABANDON SALT II VIEWED 


HK180937 Beijing SHIJIE ZHISHI in Chinese No 13, 1 Jul 86 pp 5-6 


{Article by Han Bin and Zhuang Maocheng: "A Signal of an Intensified Nuclear Arms 
Race" ] 


[Excerpts] Just when people are very concerned and puzzled about the fact that the 
U.S.-Soviet arms control negotiations in Geneva are at a standstill, on 27 May, U.S. 
President Ronald Reagan announced that the United States would no longer be limited by 
the SALT II Arms Treaty with the Soviet Union. His lengthy announcement has cast a new 
shadow on the U.S.-Soviet Geneva talks. This is a dangerous signal that the United 
States and the Soviet Union may further intensify their nuclear arms race. 


Reagan's announcement said in its denounciation that "Soviet violations had seriously 
damaged the Strategic Arms Limitation Treaty," and declared that under’ such 
circumstances, the United States "would decide on the structure of its strategic forces 
in accordance with the nature and degree of the threat by the Soviet strateic forces," 
and “not on the basis of the SALT II Treaty." On the one hand, the announcement said 
that after the eighth U.S. Trident missile submarine starts its term of service this 
year, the United States will still dismantle another Neptune submarine in order to 
comply with the limits of the treaty; but on the other hand, it also said that the 
United States will equip its 13lst B-52 bomber with cruise missiles by the end of this ‘ 
year regardless of the limits of the treaty. A senior official of the Reagan 
administration said that U.*. decision is imperative unless the Soviet Union obviously 
changes its attitude in the next few months. 


The SALT II agreement was signed by Brezhnev and Certer in Vienna in June 1979. 


From the wording of Reagan's announcement, it can be explained that the U.S. 
abandonment of SALT II is because the “treaty has deficiencies" and “it has not been 
officially ratified by the Congress," and even if it were ratified, it expired at the 
end of last year, and constant Soviet violations of the agreement seriously imperiled 
U.S. interests and security. However, observers have pointec out that Reagan's 
decision also conceals some other objectives. 


First, this is an important step taken by the United States to further enhance its : 
military strength in order to have a preponderance of strength over the Soviet Union in : 
the arms race. The Reagan administration knows that a number of treaties and 
agreements have been signed since the United States and the Soviet Union started 
negotiations on nuclear arms control in 1969, but the Soviet Union has not been really 
limited by them. The momentum of Soviet arms expansion has not been even slightly 
contained. Soviet strategic weaponry has surpassed that of the United States 
quantitatively and qualitatively and its land-based ballastic missiles have long 
predominated. 


Second, the announcement also intends to exert pressure on the Soviet Union and force 

it to make compromises in the Geneva cisarmament talks. Since the talks resumed in 

March 1985, the two countries have been entangled in an incessant “war of proposals" on ani 
arms controi and the stand of both parties on the question is being riven farther ang =— — 
farther from each other. No substantial progress has been so far achieved even though 

five rounds of talks have been held. [paragraph continues] 
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The second summit meeting of the two leaders scheduled to be held in the United States 
this year, which was proposed by them during their first meeting in November last year, 
seems to be uncertain because many new problems cropped up between the two countries. 
According to the press of foreign countries, Reagan's strongly worded announcement is 
aimed at bargaining with the Soviet Union so that the Geneva disarmament talks will 
achieve some progress in favor of the United States and the second U.S.-Soviet summit 
will be held as early as possible. 


Third, Reagan's decision was made to assist in uniting the struggle at home. On the 
Strategic Arms Limitation Treaty, there have long been different views in the United 
States. As early as when President Reagan assumed office in the White House, he 
disagreed with the treaty, but he did not take any action to abandon the treaty only 
out of consideration for the views of the NATO allies and the moderates at home. In 
recent years the conservative forces in the United States have markedly increased and 
their voice for breaking the bounds of the treaty is becoming louder and louder. In 
addition, the mid-term election of the Congress will start soon. Under such 
circumstances, Reagan determinedly made the decision by the "advice" of his hardline 
advisers in order to win the support of the ever-growing conservative forces so as to 
strive for more Republican seats in the Congress. Moreover, Reagan's decision will 
also influence the congressional debate on the 1987 defense budget and mow down the 
opposition of congressmen who call for less military expenditures by making use of the 
treaty, thus guaranteeing the smooth implementation of the development plan of 
strategic weaponry. Some people therefore said that Reagan's announcement was a 
victory of the faction which favors a tough policy toward the Soviet Union, represented 
by the defense department. What they said is perhaps quite reaswnable. 


Reagan's announcement has evoked strong revercussions throughout the world. The Soviet 
Government issued a statement on 31 May, denouncing the United States for "opening the 
sluice to carry out an wurestricted arms race. The statement also warned the United 
States “against any illusion” and said the Soviet Union "would not be indifferent" to 
U.S. violations of the treaty and would certainly "adopt the necessary measures" to 
maintain a strategic balance. At a press conference on 4 June, general staff chief of 
the Soviet Armed Forces, Akhromeyev, accused the United States of trying to ‘make the 
Soviet Union exhausted" by means of large-scale arms race, but he said that "the Soviet 
Union would find effective countermeasures" against thre challenge. Soviet official 
statements and newspaper commentaries as well all hinted that Reagan's decision might 
force the Sovie* Union to cancel the summit meeting of the two countries scheduled to 
be held this yeur. The reaction of some U.S. allies was also very strong. At the 
foreign minister's meeting of the NATO nations held from 29 to 30 May, U.S. Secretary 
of State George Shultz “was extremely isolated" and was criticized by participants with 
one voice. The meeting focused on discussing Keagan's announcement, but the issue was 
purposely not mentioned in its communique because of a sharp difference of views. At a 
press conference after the meeting, some foreign ministers said Reagan "unilaterally 
made the U.S. decision on the eve of the meeting” and the allies hoped it was not 
Reagan's "final decision." Opposition factions in the United States also made charges 
against the decision, describing it as a “very dangerous move." They worried that 
Reagan's decision may force the Soviet union to speed up its development of its nuclear 
arsenal and this will be more harmful to the United States. People in many regions of 
the world also worry about a possible escalation of the nuclear arms race between the 
two superpowers. As this year is te International Peace Year in the world, what 
people hope for is that the United States and the Soviet Union, which possess *he 
majority of nuclear weapons in the world, will take poitive action to stop the arms 
race and take the lead in substantially cutting down their nuciear arsenals. They 
should assume due responsibility for world peace and security of all countries and 
should not run counter to this. 
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LIAOWANG VIEWS DEVELOPMENT OF ‘REAGANISM'’ 


HK211432 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 28, 14 Jul 86 pp 24-25 
[Article by Li Qinggong: "The U.S. Global Strategy -- Reaganism"] 


[Text] At ihe beginning of this year, U.S. President Reagan delivered to the Congress a 
message entitlec "Freedom, Regional Security, and Global Peace." He systematically 
expounded op current U.S. global foreign policy, stressing that "based on its actual 
strength and position” aad by “military, diplomatic, economic, and propaganda means," 
the United States would counteract the Soviet influence in various regions of the world, 
with the aim of not only "containing Soviet expansion," but also "pushing back the 
Soviet sphere of influence to its own soil" and "ensuring U.S. security interests." The 
proposition of this message indicates that "Reaganism" advocated by the United States in 
recent years is “becoming perfect" and will become the guiding principle for U.S. 
foreign policy in the future. 


The formation of "Reaganism" has under ,one a gradual development. It started during the 
Reagan administration's first term of office and was at that time called the theory of 
“overwhelming the opponent," that is, using military, political and economic pressure to 
force the Soviet Union two return to its original sphere of influence. "Reaganism" has 
fully developed during the Reisgan administration's sec.nd term of office. Reagan 
pointed out in his message this year that "the United States has extensive duties and 
security interests in Europe, the Pacific, the Middle East, and other regions bordering 
on the United States, which require the United States to shoulder the responsibility of 
exercising powerful, convincing, and consistent leadership." 


Many factors have caused the emergence of “Reaganism." On the one hand, the domestic 
situation has laid the necessary foundation for the implementation of "Reaganism." 
Although the United States has been under the influence of an economic crisis in recent 
years, "Reaganism" has enabled it to maintain an economic growth for almost 4 
consecutive years. Undoubtedly, this has provided a material fwundation for the 
implementation of “Reaganism." In the military field, the policy of “reestablishing 
U.S. military strength” set forth shortly after Reagan's assumption of office has iow 
been put into effect in an all-round way, thus basically changing the balance of forces 
between the United States and the Soviet Union and allowing the United States the 
ability to shift from the strategic defensive to the strategic offensive. 


On the other hand, the present international situation has provided opportunities for 
the implementation of “Reaganism." The Soviet Union, which has been considered by the 
United States as its main opponent, is now carrying out a strategic readjustment with 
regard to its domestic and foreign policies. Although the Soviet Union has not given up 
its effort to carry out arms expansion, it needs a breathing spell to develop its 
economy, science, and technology, as these are prominently backward. After assuming 
office, Gorbachev put forward the strategy of “speeding up economic development." To 
maintain current Soviet competitiveness, he adopts flexible methods in politics and 
diplomacy so as to make up the potential inadequacy in the economic, military, and 
technological fields. [paragraph continues] 
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In terms of global strategy, the Soviet Union adopts a limited shrinkage [you xian shou 
suo 2589 7098 2392 4799] policy to avoid direct clashes with the United States. All 
this has made the United States feel that it has an opportunity to exploit. 


Third World countries want to develop their economies and protect their sovereignty and 
independence. They have given a serious challenge to the global expansionist policy of 
the superpowers. As a result of the Soviet invasion of Afghanistan and its support for 
Vietnam's occupation of Cambodia and Cuba's dispatching troops to Angola, many Third 
World countries have lost confidence in the Soviet Union and are beginning to take 
precautions against a Soviet hegemonist moves. As many Third World countries have 
waited in vain for more economic aid from the Soviet Union, they are seeking certain 
regional economic cooperation, and some of them have turned to the West for help. Such 
a change also serves as factor which provides the United States with an opportunity to 
implement "Reaganism." 


Another factor is that terrorist activities are becoming more serious in the world. 
This has caused much worry to many Western countries. Although some Western countries 
withhold their attitude toward the economic sanctions and military actions proposed by 
the United States, they have no choice but to tacitly agree with U.S. moves, as no 
better methods can yet be found to deal with terrorism; some of them have given support 
to a varying extent and others have cooperated in certain forms. This is as good as 
giving the United States the green light for the use of arms on regional issues. 


With such a background, "Reaganism" has the following problems to solve: 


The problem of giving prominence to “regional security " Over the last 5 years, the 
Reagan administration has devoted its efforts to improving its position at the arms 
control talks through strengthening U.S. military strength. Following the change in the 
situation and the improvement of U.S. military strength, the Reagan administration holds 
that the opportunity has come for counterattacking Soviet pressure on the United States, 
which started in the 1970's. The United States has therefore suggested that regional 
issues be put on the agenda of handling U.S.-Soviet relations. At a U.S.-Soviet summit 
conference in November last year, Reagan formally produced this trump card, listing 
regional issues as a "hot spot" in U.S.-Soviet relations. 


In order of urgency, "Reaganism” is to solve three important regional issues. The first 
one is the Nicaragua issue. In Nicaragua, Soviet influence not only threatens U.S. sea 
traffic, but also undermines or monopolizes the forces of other Central American 
countries. The second one is the Angola issue. If the United States gets the upper 
hand there, it will be able to weaken Soviet influence in Africa and to maul Cuba's 
arrogance as well. The third one is the Afghanistan issue, the settlement of which will 
be advantageous to halting the Soviet expansionist move, hampering its "southward 
strategy," and solving the Cambodia question. 


With regard to the settlement of these regional issues, the Reagan administration is 

of the opinion that the best policy is to achieve its ends without the use of force. 
According to this "Reaganist" principle, the Reagan administration is striving for a 
political solution to the Afghanistan issue through diplomatic channels; in Central 
America, the United States is seeking a method of holding three types of negotiations, 
that is, negotiations between civiliaa governments and guerrillas, negotiations between 
the U.S. and Nicaraguan Governments, and negotiations between the Nicaraguan Government 
and the anti-gcvernment force in Nicaragua; and on the Cambodia question, the United 
States supports ASEAN in its efforts to promote a political solution to the Cambodia 
question and to put an end to the Vietnamese occupation of Cambodia. 
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“Reaganism" confirms that the key to solving regional issues lies in the integration of 
U.S. strength with that of its allies. Such integration played a major role in the past 
and is particularly important to the United States today. It enables the United States 
to use the strength of its allies and to let its allies share political risks. U.S. 
efforts to remove the estrangement between itself and its NATO allies, Reagan's visits 
to the ASEAN nations, and U.S. support for the Contadora and Lima groups, all these 
indicate that the United States is consolidating and expanding this integration of 
strength. The Reagan administration maintains that although this is traditional U.S. 
practice, it should become an important means to exercise “Reaganism" under the present 
circumstances, as by doing so the United States will make strategic progress at the cost 
of limited material and financial resources. "Reaganism" requires that military and 
economic aid as well as the sales of weapons should be made available to ensuring the 
security of countries directly under Soviet threat or threats by its allies. The Reagan 
administration deems it necessary to increase its military and economic aid and, if need 
be, to change some of its economic aid into military aid so as to guarantee the 
implementation of “Reaganism." 


The problem of supporting "democratic movements." The Reagan administration is of the 
opinion that "transition to democracy" has been the trend since the beginning of the 
1950's. By “democracy,” it means the practicing of the Western political system. The 
percentage of people living in a democratic environment in Latin america has risen from 
30 percent 10 years ago to 90 percent today. Now the Soviet Union has found it more and 
more difficult to maintain the progress it made in the 1970's due to the failure in U.S. 
policy. "Reaganism" asserts that the United States will make good use of this favorable 
trend and its influence to encourage “democratic reforms" and oppose any leftist or 
rightist tyranny, with the aim of overthrowi'g: "Soviet-type dictatorships" and setting 
up a "democratic.systen." 


The problem of “carefully using its military strength, with attention paid to actual 
results." "Reaganism" maintains that U.S. military strength plays an important role in 
maintaining a stable situation and ensuring that U.S. diplomacy will fully produce its 
results. "Diplomacy will fully produce its results. "Diplomacy without the support of 
actual strength is empty talk, and military strength without political targets will not 
have a long-lasting impact." The United States is careful about. the use of its military 
strength and pays attention to actual results. "Reaganism" confirms that military force 
should be used as the last resort in diplomatic conflicts and that it is necessary to 
follow the patterns of "recovering Grenada" and “launching air raids on Libya," that is, 
fighting no battle without certainty of winning it. 


"Reaganism" seeks a global strategic target, with the aim of obtaining superiority, 
gaining the initiative, pushing the Soviet Union back, and consolidating its hegemony. 


Over the last 40 years since the end of the war, U.S. global strategy and foreign policy 
have undergone several adjustments and experienced development periods characterized by 
the Truman doctrine, the Eisenhower doctrine, the Nixon doctrine, and the Carter 
doctrine. "“Reaganism” is U.S. global strategy and foreign policy in the new period. In 
comparison with the previous doctrines, "Reaganism" bears the characteristics of being 
more aggressive, more adventuristic, more practical, and more flexible. 


There are also some unfavorable factors in the course of practicing "Reaganism." First, 
it is hard to imagine that the Soviet Union will take lying down everything done by the 
United States. On the contrary, the Soviet Union is directing its countermeasures at 
the United States. [paragraph continues] 
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Second, Western allies of the United States and the Untied States hold identical views 
only on certain problems but not on every problem. Third World countries, which are now 
striving for peace and development, are the first to suffer in U.S.-Soviet contention. 
Some Third World countries may accept U.S. economic and military aid provided out: of 
consideration for U.S. strategy. But when they feel that their sovereignty is harmed 
and economies are controlled by the United States, they will free themselves from U.S. 
control and look for a new way to national security and economic development. In the 
United States, there are also factors restricting the practicing of "Reaganism," such as 
some people's dissatisfaction at U.S. troops being dispatched to other countries and the 
congressional debate over funds being allocated for economic aid. 


In conclusion, the United States will meet with restrictive factors in the course of 
practicing "Reaganism" and will therefore find it difficult to practice it at will. As 
to how much progress the United States will make by practicing “Reaganism" in its global 
strategy, this remains to be seen. 


XINHUA ANALYZES U.S. ECONOMIC PERFORMANCE 


0W191634 Beijing XINHUA in English 1353 GMT 19 Jul 86 


("News Analysis: Fed Discount Rate Cut Is Symptomatic of the Sluggishness of U.S. 
Economy (by Xia Zhaolong)" -- XINHUA headline] 


[Text] New York, July 18 (XINHUA) -- The Federal Reserve Board, the U.S. central bank, 
lowered its discount rate to six percent from 6.5 percent last week, bringing the 
country’s bellwether lending rate to its lowest level since October 1977. 


The cut is the third so far this year. In March, the rate was reduced to seven percent 
from 7.5 percent and again in April the rate was cut to 6.5 percent. 


The discount rate is a benchmark interest rate in the United States, so a lower discount 
rate would eventually lead to overall interest rate reductions by commercial banks and 
other lending institutions. Lower interest rates, in turn, encourage people to borrow 
more and spend lavishly, thereby encouraging growth. 


The Fed move was followed by the nations’ banks, which cut their prime rate to eight 
percent from 8.5 percent, the lowest since January 1978. 


The U.S. economy spurted in the first quarter of this year, growing at an annual rate of 
2.9 percent, far above the 0.7 percent of the previous three months. The healthy 
development came as the country reaped the benefits of the drop in oil prices, low 
inflation and the depreciation of the dollar. In this favorable climate, the Reagan 
administration set the growth target for the year at four percent, almost twice that of 
last year. 


But statistics began to turn gloomy as summer set in. The situation in some sectors 
worsened instead of improving. The operating rate of the country's factories, mines and 
utilities stuck below 80 percent and unemployment above seven percent. The leading 
economic indicators in May, a broad measure to forecast economic activities in the 
coming six months or so, was up by only 0.2 percent. Although official figures for the 
economic performance in the second quarter are not available, many economists estimate 
that it may be in the two percent range, much lower than the first three months of this 
year. 
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Government officials, business executives and industrialists believe the lack of capital 
spending and the slump in the manufacturing and energy industries are the achilles’ heel 
of the U.S. economy. Capital spending across the country fell four percent during the 
first three months of the year and the oil and gas industry alone slashed six billion 
dollars from its annual budget for exploration and development. 


The manufacturing industry has been a weak point since the current economic recovery 
took off four years ago and is now virtually in recession. The Labor Department said 
that between January through June, another 159,000 workers lost their jobs, bringing the 
total to 300,000 in this sector since the beginning of last year. 


THE WASHINGTON POST wrote recently that the U.S. recovery would go bust soon because it 
is built on a “shaky foundation under the glittering surface of the economic boom." The 
vulnerable spots that can trigger a collapse include a trade crisis caused by the 
failure of a depreciated dollar to revive American exports; refusal by foreign investors 
to continue bankrolling America's high level off consumption; and rising protectionism 
that worsens the economic decline in both the developed and developing worlds. 


The Reagan administration appears worried about the economic situation, particularly in 
view of the November congressional election. A faltering economy can damage the 
electoral prospects of the Republican Party. It is under such circumstances that White 
House Chief of Staff Donaid T. Regan went public earlier last week to urge the central 
bank to reduce the interest rate. 


A large number of U.S. economists are reassessing their earlier rosy predictions that 
the economy would pick up steam in the second half of the year. Some of them believe 
that the present cut in the discount rate is late and not sufficient to stimulate the 
economy now in the doldrums. They expect more cuts by the Fed in the coming months if 
the central banks in Japan and Federal Germany join in. 


PRC BODY, HAWAII UNIVERSITY SIGN AGREEMENT 


0W181152 Beijing XINHUA in English 1059 GMT 18 Jul 86 


[Text] Beijing, July 18 (XINHUA) -- The Chinese Academy of sciences and the University 
of Hawaii, USA, signed an agreement of cooperation here today. Under the agreement, the 
academy's South China Institute of Botany, Kunming Institute of Botany and Yunnan 
Institute of Tropical Botany on the one hand, and Hawaii University's Tropical 
Agricultur: and Human Resources College and Natural Sciences faculty on the other, will 
exchange vi. ‘ting scholars, lecturers and graduate students, and provide each other with 
information «1d materials related to their research programs. 


President Lu Jiaxi of the Chinese Academy of Sciences and President Albert J. Simone of 
Hawaii University signed the agreement. Prior to the signing ceremony, Vice-President 
Sun Honglie of the Chinese Acadmey of Sciences and President Simone exchanged views on 
further cooperation between the two sides. 
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DPRK ENVOY TO PRC DENOUNCES U.S., ROK STAND ON TALKS 


0W210744 Beijing XINHUA in English 0728 GMT 21 Jul 86 


[Text] Beijing, July 21 (XINHUA) -- Korean Ambassador to China Sin In-ha denounced the 
United States and the South Korean side for refusing a proposal on tripartite talks of 
military authorities at a press conference here today. 


Sin In-ha said the proposal, which was put forward by the Ministry of the People's 
Armed Forces of the Democratic People's Republic of Korea (DPRK) June 9, is aimed at 
easing military tension on the Korean peninsula and creating an atmosphere for the 
north-south dialogue. 


He said the peninsula remained in military tension because the United States and the 
South Korean side refused the proposal and continued their policies of war and military 
confrontation. Noting that peace in Korea is closely linked with that in Asia and the 
world as a whole, the ambassador urged the U.S. and the South Korean authorities to 
accept the proposal of the DPRK side. 


KIM IL-SONG DENOUNCES U.S., ROK STAND ON PROPOSAL 


0W220736 Beijing XINHUA in English 0656 GMT 22 Jul 86 


(Text] Pyongyang, July 22 (XINHUA) -- President Kim Il-song has blamed the U.S. and 
South Korea for their rejecting of North's peace proposal and staging frequent military 
exercises, which increase the “war danger" over the Korean peninsula. The Supreme 
Command of the Korean People's Army (KPA) proposed on June 17 tripartite talks between 
military officials of North and South of Korea and the United States. But it has been 
rejected by the U.S. and South Korean authorities who described it as "propaganda" and 
"not constructive." 


His remarks were carried in his letter published in today's newspaper NODONG SINMUN to 
mark the 40th anniversary of the establishment of the Democratic Front for the 
Reunification of the Fatherland. 


Kim said the most serious problem his people are facing is "to want a split Korean 
nation or a reunified one; to turn the country to a nuclear warfield or a safeguard of 
global peace." He added that may reasonable reunification proposals have been made by 
the government of the Democratic People's Republic, and the Workers' Party of Korea and 
great efforts have been made to realize the reunification. 


U.S. ‘SPY PLANE' INTRUDES INTO KOREAN AIRSPACE 


0W181735 Beijing XINHUA in English 1518 GMT 18 Jul 86 


("U.S. Spy Plane Intrudes Into Korean Airspace, Korea Says" -- XINHUA headline] 


{[Text] Pyongyang, July 18 (XINHUA) -- A U.S. high-speed, high-altitude reconn. ce 
plane intruded into Korean airspace near the east coastal area this morning, th AN 
CENTRAL NEWS AGENCY reported. The agency said that U.S. spy planes have intru to 


Korean airspace eight times this month. The intrusions show that the United States has 
no interest in holding talks and easing tension but is stepping up reconnaissance 
flights to increase confrontation on the Korean peninsula. 
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LIAONING SECRETARY RECEIVES DPRK DELEGATION 


SK210537 Shenyang LIAONING RIBAO in Chinese 7 Jul 86 p 1 


[Iext] At the invitation of the Liaoning Provincial People's Government, a seven-member 
friendship delegation from North Pyongan Province in the DPRK, headed by Yu Chae-man, 
vice chairman of the Administrative and Economic Guidance Committee of the North 
Pyongan Province, arrived in Shenyang by train on 6 July to participate in activities 
to mark the 25th anniversary of the signing of the Treaty on Friendship, Cooperation, 
and Mutual Assistance Between the PRC and the DPRK, and to pay a friendly visit. 


On the afternoon of 6 July, the Shenyang Railway Station was splendidly decorated for 
the festive occasion; and several hundred people, with flowers in their hands, warmly 
met the distinguished guests at the station by beating drums and gongs. Meeting the 
guests at the station were Zhu Jiazhen, vice governor of the province; Cheng Jinxiang, 
secretary general of the provincial people's government; Gao Jizhong, vice major of 
Shenyang City; Zhao Ziliang, deputy director of the provincial Foreign Affairs Office; 
and Lou Guozhen, director of the Shenyang City Foreign Affairs Office. Some children 
presented fresh flowers to the distinguished guests. 


At 1600 that very afternoon, Yu Chae-man and all other members of the delegation paid 
an official call to the provincial people's government. The delegation was received by 
Quan Shuren, secretary of the provincial CPC Committee and governor of the province; 
Zhu Jiazhen, vice governor of the province, and Gao Jizhong, vice major of Shenyang 
City. The host and the guests had a cordial conversation amid a brotherly and friendly 
atmosphere, and commonly pledge to make new contributions to strengthening the 
friendship and unity between the people of China and Korea. 


That very evening, the provincial people's government held a banquet at the Youyi 
Guesthouse in honor of the Korean guests. 


When the delegation arrived in Dandong, Zheng Ping, mayor of Dandong City; Li Zefeng, 
vice chairman of the city People's Congress Standing Committee; and hundreds from the 
masses went to the end of Yalujiang Bridge to meet it. When the Liaoning provincial 
Friendship Delegation, headed by Vice Governor Bai Lichen, went to the DPRK by way of 
Dandong, it posed for a picture with Yu Chae-man, head of the North Pyongan provincial 
friendship delegation. 


DPRK OFFICIAL RECEIVES JILIN, LIAONING GROUPS 


SK180518 Changchun Jilin Provincial Service in Mandarin 2100 GMT 17 Jul 86 


{Text] On 14 July, Chong Chu-ki, vice premier of the State Administration Council, 
received the Liaoning provincial friendship delegation headed by Bai Lichen, vice 
governor of the Liaoning Province, and the Jilin provincial friendship delegation 
headed by Zhao Xiu, chairman of the Jilin Provincial People's Congress Standing 
Committee, and had a conversation with them in a cordial and friendly atmosphere. 


Chong Chun-ki expressed warm welcome to the delegations. He said: Since Jilin and 
Liaoning are neighbors of Korea, strengthening the friendship and cooperation ties 
between us will play a key role in strengthening the friendship between the DPRK and 
China. He hoped that the border provinces of the two countries have more contacts with 
each other and further develop cooperative ties. He hoped that Liaoning and Jilin 
provinces will make greater achievements in their socialist construction. 
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PYONGYANG STUDENTS RALLY AGAINST NUCLEAR WAR 


OW181418 Beijing XINHUA in English 1335 GMT 18 Jul 86 


[Text] Pyongyang, July 18 (XINHUA) — Nearly ten thousand Korean students staged and 
anti-nuclear rally this afternoon at the Pyongyang indoor stadium. During the rally, 
sponsored by the Socialist Working Youth League of Korea (SWYLK) and the Korean 
Students’ Committee, the students vowed to wage a struggle to prevent nuclear war and 
promote global peace. 


Yi Yong-su, chairman of the Central Committee of SWYLK, in a speech at the rally said 
nuclear war poses a grave threat to the Earth. But war, he said, is not inevitable. 
He said the peace-loving Korean youths will wage an active struggle to turn the Korean 
peninsula into a nuclear-free zone. Yi suggested that the 13th World Festival of 
Youths and Students be held in Pyongyang in the summer of 1989. He also appealled for 
the support of youths and youth organizations of foreign countries. The rally passed 
an appeal-for-peace letter to the youth of the world. 


Vice President of the Democratic People's Republic of Korea Pak Song-chol attended the 
rally. 


JAPAN-USSR_ AGREEMENT REACHED ON GRAVE VISITS 


0W211816 Beijing XINHUA in English 1733 GMT 21 Jul 86 


[Text] Tokyo, July 21 (XINHUA) -- Japan and the Soviet Union today reached an 
agreement on Japanese visits to their ancestral graves without visas on two Soviet-held 
northern islands and 11 places in the Soviet Union from late July through August, 
Foreign Ministry sources said. According to KYODO NEWS SERVICE, the accord was agreed 
upon after a meeting between Hiroshi Shigeta, head of the Foreign Ministry's Soviet 
Affairs Division, and Soviet counsellor G.E. Komarovskiy. 


However, Shigeta expressed regret that the Soviet Union failed to accepted Japan's 
earlier request for permission tu grave visits to all the four northern islands -- 
Shikotan, the Habomai group, Kunashiri and Etorofu. The accord only allows Japanese 
grave visitors to go to Shikotan and the Habomai Islands. 


The northern territories, east off Japan's main island of Hokkaido, were occupied by 
the Soviet Union at the end of World War II and Japan has been claiming its territorial 
right over them. 


Shigeta told Komarovskiy that Japan particularly regretted that the grave visit to 
Kunashiri, which had been permitted in the past, was excluded this time. The Soviet 
diplomat promised to convey to Moscow the Japanese regret, but argued that the proposed 
list included three new places of Chekhov and Poronaisk on Sakhalin and Okha in the 
mainland of the Soviet Union. 


Former Japanese islanders visited the Soviet-held northern islands between 1964 and 
1975, bearing identity cards issued by the Japanese Government. But in 1976, Moscow 
announced that Japanese wanting to visit these islands would need visas, leading to the 
suspension of such visits. Earlier in May when Japanese Foreign Minister Shintaru Abe 
visited Moscow, the two countries agreed in general on the resumption of grave visits. 
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SINO-INDIAN TALKS END WITH LITTLE PROGRESS 


0W231048 Beijing XINHUA in English 1032 GMT 23 Jul 86 


[Text] Beijing, July 23 (XINHUA) — The seventh round of talks between Chinese and 
Indian officials ended here today without substantial progress made on the boundary 


issue. 


Sources said that the talks, which had centered around the boundary issue, proceeded in 
a “friendly and frank" atmosphere. The two sides enhanced their mutual understanding, 
but made “no substantial progress."" The two sides also had "fruitful" discussions on 
cultural, scientific and technological exchanges and exchanged views on international 
issues of mutual concern. 


Both sides maintained that the talks were "useful" and agreed to hold the next round of 
talks in New Delhi, but the specific time would be decided through diplomatic channels, 


the sources said. 


Wan Li Cautions Patience 


0W231204 Beijing XINHUA in English 1129 GMT 23 July 86 


[Text] Beijing, July 23 (XINHUA) -- China's acting Premier Wan Li cautioned Chinese 
and Indian officials here today that they should be patient and try to accomodate and 
understand each other while negotiating on the Sino-Indian boundary issue. "It does 
not matter if no agreement is reached this time. You can talk about it again next time 
you meet," he said. He also expressed the hope that China and India will maintain 
peace along their border while discussing their boundary issue. 


Wan made these remarks at a meeting with a delegation of Indian officials attending the 
seventh round of talks between Chinese and Indian officials here this afternoon. 


The seventh round of talks between Chinese and Indian officials ended here today after 
three-day discussions. No substantial progress has been made on the boundary issue, 
sources close to the talks said. 


Wan told the Indian officials that China and India are the two most populous countries 
in the world. The two countries share identical or similar views on world peace, 
disarmament, North-South dialogue, South-South cooperation and other major 
international issues. Since both countries uphold peace and devote themselves to 
economic development and a better living standard of the people, he said, they should 
work together to contribute to world peace and common development. 


Wan and Venkateswaran, head of the Indian delegation, agreed that the boundary issue is 
the major problem facing the two countries in their relations. They also pointed our 
that the talks between officials of the two countries have proceeded in a friendly 


atmosphere. 


Venkateswaran expressed the hope that the two countries will find a reasonable and 
fair solution to the boundary issue through negotiations. 


Wan asked Venkateswaran to convey the greetings and best regards to Indian Prime 
Minister Rajiv Gandhi from Chinese Premier Zhao Ziyang and himself. 
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ZHAO ZIYANG FINISHES EUROPEAN PHASE ‘OF TRIP 


Meets PRC Officials in Istanbul 
0W222222 Beijing International Service in Mandarin 0900 GMT 21 Jul 86 


{Text] Premier Zhe) Ziyang and his entourage 20 July visited all the staff members of 
the Chinese Consulate General in Istanbul as well as other Chinese foreign service 
members here, urging them to make vigorous contributions toward strengthening 
Sino-Turkish relations and enhancing friendship »etween the people of the two countries. 


Ends Turkish Visit 
0W230824 Beijing XINHUA in English 0806 GMT 23 Jul 86 


{Text] Izmir, Turkey, July 23 (XINHUA) -- Chinese Premier Zhao Ziyang left Izmir for 
Tunis this morning, ending his seven-day official visit to Turkey. 


Zhao's visit to Turkey, the first ever made by a Chinese Government leader, was 
described as successful. The Chinese premier arrived in Ankara last Thursday on the 
fifth leg of his tour of six Balkan and Mediterranean nations: Romania, Yugoslavia, 
Greece, Spain, Turkey and Tunisia. 


During his stay in Ankara, the Turkish capital, Zhao met twice with Turkish Prime 
Minister Turgut Ozal for talks described by the two leaders as "fruitful" and "helpful" 
to bringing the age-old ties between the two countries to a new high. The Chinese 
premier noted that Sino-Turkish relations had entered a new stage marke by mutual 
trust and friendly cooperation. 


Zhao met with Turkish President Kenan Evren in Istanbul Monday. They discussed some 
specific ideas aimed at furthering the growing economic cooperation and trade between 
the two countries. The Chinese premier came to Izmir, Turkey's third largest city, 
Monday afternoon, as part of his program to see more of the achievements made by the 
Turkish people in developing and modernizing their national economy. 


In his trip to Cesme, a small town about 100 kilometers from Izmir, Premier Zhao took a 
morning walk along its narrow but bustling streets crowded with pedlars, shoppers and 
tourists. The shop keepers and customers were surprised and overjoyed to see the 
Chinese premier enter their shops and ask questions about their businesses. 


The Chinese premier, showing great interest in the way the local government and people 
run a flourishing tourist industry, chatted with the manager of a caravansary-converted 
hotel. "This is a very beautiful area and you have done a good job," the Chinese 
premier said to his host. 
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PRC, UK SIGN DOCUMENT ON GRANTS, SOFT LOAN 


0W191000 Beijing XINHUA in English 0939 GMT 19 Jul 86 


{Text] Beijing, July 19 (XINHUA) — An agreed record of discussion on grants and soft 
loan to be extended by Britain to China was signed here today. According to the 
record, the British Government will provide grants to some 20 cooperation projects, 
including an information control training program for the development of China's coal 
industry, a research project on Beijing's traffic control, a feasibility study on port 
development and a post and telecommunication cooperation project. 


The two sides alsc agreed to make every effort to conclude arrangements for soft loan 
projects as soon as practicable. 


Chinese Minister of Foreign Economic Relations and Trade Zheng Tuobin met British 
Minister of State of the Ministry of Foreign Affairs and Minister for Overseas 
Development Administration Timothy Raison and his party before the signing :eremony. 


PRC-UK LIAISON GROUP MEETS IN LONDON 22 JUL 


0W230620 Beijing XINHUA in English 0614 GMT 23 Jul 86 


[Text] London, July 22 (XINHUA) -- The fourth meeting of the Sino-British Joint 
Liaison Group began here today. 


The Chinese team at the four-day session is led by the senior representative, Ke 
Zaishou, who arrived here with his party on July 20. The British team is headed by 
senior representative David Wilson. 


Timothy Renton, British minister of state for foreign and commonwealth affairs, hosted 
a dinner this evening to mark the occasion. 


The group was established in order to facilitate liaison, consultation and the exchange 
of information on the implementation of the Sino-British joint declaration on the 
question of Hong Kong, signed by the two governments in 1984. The group meets at least 
three times a year. The previous three meetings last year were held in London, Beijing 


and Hong Kong. 
QUAN SHUREN-LED DELEGATION RETURNS FROM FGR, UK 


SK210822 Shenyang LIAONING RIBAO in Chinese 7 Jul 86 p 1 


{Text] Quan Shuren, governor of Liaoning Province, led a provincial friendship 
delegation to visit the Federal Republic of Germany and the JK from 18 June to 3 July. 
When visiting these two countries, the delegation was accorded a warm and grand 
reception. Amid a cordial -nd friendly atmosphere, both sides exchanged their opinions 
on further strengthening the exchange and cooperation in the fields of economy, science 
and technology, and culture and education. Quan Shuren, governor of Liaoning Province, 
and Lothar Spath, prime minister of the Baden-Wurttemberg State of the Federal Republic 
of Germany, signed the “Communique on Establishing Friendly Ties Between Liaoning 
Province and Baden-Wurttemberg State. After successfully winding up its visit, the 
delegation returned to Shenyang on the morning of 5 July. 
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ZHAO ZIYANG ARRIVES IN TUNISIA FOR VISIT 


0W231018 Beijing XINHUA in English 1004 GMT 23 Jul 86 


{Text} Tunis, July 23 (XINHUA) -- Chinese Premier Zhao Ziyang arrived here from Turkey 
at 10:45 GMT this morning for a four-day official goodwill visit to the Republic of 
Tunisia, the last leg of his six-nation tour in the Balkan and Mediterranean region. 


The visit to Tunisia is the first made by a Chinese premier since the late Chinese 
Premier Zhou Enlai's visit and the establishment of diplomatic relations between the 
two countries in 1964. 


Premier Zho is to meet with Tunisian President Habib Bourguiba and hold discussions 
with Tunisian leaders on ways to further friendly bilateral cooperation in all fields. 


Zhao visited Yugoslavia, Romania, Greece, Spain, and Turkey before coming to Tunisia. 
- Makes Statement at Airport 
0W231156 Beijing XINHUA in English 1142 GMT 23 Jul 86 


([Text] Tunis, July 23 (XINHUA) -- Chinese Premier Zhao Ziyang arrived at Carthage 
international airport this mornin, from Izmir, Turkey, for a four-day official goodwill 
visit. The Chinese premier is here at the invitation of new Tunisian Prime Minister 
Rachid Sfar. This is the first visit by Chinese premier to Tunisia since the late 
Chinese Premier Zhou Enlai's visit in 1964, when the two countries established 
diplomatic relations. 


In a statement at the airport, Zhao said that there exists a traditional friendship 
between the Chinese and Tunisian peoples, and that the recent years in particular have 
witnessed new developments in bilateral economic and technological cooperation and 
trade. This is not only in the interest of the two peoples, he pointed out, but also 
helps promote South-South cooperation and North-South dialogue. 


Zhao said he will meet with President Habib Bourguiba and exchange views with Tunisian 
leaders on further enhancing friendly cooperation in various fields and will also 
discuss the current international situation and issues of common concern. 


"I would like to take this opportunity to get to know the life of the Tunisian people 
and their useful experience in building up the country and invigorating the economy," 
Zhao said. 


The Chinese premier was me: at the airport by Tunisian Prime Minister Rachid Sfar, 
Defense Minister Slaheddine Baly and diplomatic envoys of various countries in Tunisia. 


The Tunisian visit is the last leg of Zhao's six-nation Balkan-Mediterranean tour which 
has also taken him to Romania, Yugoslavia, Greece, Spain and Turkey. 


I. 23 Jul 86 I 2 PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & AFRICA 


TIES WITd TUNISIA REVIEWED ON EVE OF ZHAO VISIT 


0W221736 Beijing XINHUA in English 1505 GMT 22 Jul 86 
{"Sino—" isian Cooperation Growing -- by (Xie Pinru)" — XINHUA headline] 


{fext] Tunis, July 22 (XINHUA) — Chinese Premier Zhao Ziyang's official visit here 
from the 23rd to the 26th of this month in an important step in the development of 
Sino-Tunisian relations. The visit will be the first by a Chinese premier since former 
Prime Minister Zhou Enlai visited Tunis in 1964. Throughout these years Sino-Tunisian 
relations have been growing steadily. 


In 1979, with the help of an interest free Chinese loan, work was begun on the 
Medjerdha -- Cap Bon Canal. The canal runs for a distance of 120 kilometers from 
Medjerdha in north central Tunisia to Cap Bon on the Mediterranean Sea. It is one of 
Tunisia's most important hydro-electric projects and annually moves 200 million cubic 
meters of water satisfying not only the needs of the capital, Tunis, but also providing 
water for the irrigation of more than 18,000 hectares if cultivated land. 


The canal was completed in May of 1984 with the help of Chinese workers and 
technicians. At the opening ceremonies, attended by President Habib Bourguiba and 
Chinese Vice-Premier Li Peng, the Tunisian president, as a gesture of thanks for 
China's contribution to the project, named the canal "the Sino-Tunisian Friendship 
Canal". 


Since the first half of 1984 economic cooperation between China and Tunisia has become 
much more varied. Within the last two years a number of contracts have been signed by 
both parties. These involve the building of dams, roads and a sports complex as well as 
the supply of technical services in the procelain and handicrafts industry. 


Commercial exchanges between the two countries have also grown tremendously. In 1980 
total trade between China and Tunisia was valued at 22 million U.S. dollars but within 
four years that amount almost doubled so that by the end of 1984 total trade stood at 
nearly 40 million dollars. 


In October 1984 China and Tunisia signed a counter-trade agreement to ensure a solid 
base for the continued development of bilateral exchanges. Counter-trade is the barter 
exchange of goods between two parties where no transfer of funds is involved. The 
agreement was made specifically to preserve needed foreign exchange by both countries. 
In 1985, when the agreement first went into effect, China exported cotton and wheat to 
Tunisia and received in return phosphates for fertilizers. Up to and including this 
year, counter-trade between the two countries has reached a value of 60 million U.S. 
dollars, a record amount in the commercial relations between China and Tunisia. 


The government and the people of Tunisia are extremely satisfied with the rapid 
development of friendly relations between the two countries and Tunisian leaders say 
this is a prime example of South-South cooperation. Chinese leaders have said the 
economic cooperation thus far enjoyed goes beyond the borders of the two countries. 


Premier Zhao Ziyang's visit will certainly bring to a new level the exemplary 
cooperation between China and Tunisia. 
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PRC, LEBANESE FOREIGN MINISTRY OFFICIALS MEET 


0W221222 Beijing XINHUA in English 1205 GMT 22 Jul 86 


[Text] Beijing, July 22 (XINHUA) -- The Chinese Government supports the Lebanese 
Government i. its effort to safeguard national independence, sovereignty and 
territorial integrity and demands that Israel must withdraw all its troops from Lebanon 
unconditionally. 


This was stated by Chinese Vice-Foreign Minister Qi Huaiyuan during his talks here this 
morning with Fu'ad Alturk, secretary general of the Ministry of Foreign Affairs of 
Lebanon, who arrived yesterday evening. 


Qi said the Chinese Government will, as always, support all methods and motions 
designed to help safeguard Lebanon's independence, sovereignty and territorial 
integrity in the United Nations and elsewhere. The Chinese people deeply sympathize 
with the Lebanese people's sufferings from war, he said. 


Speaking of Lebanon's internal unity, Qi expressed the hope that all parties involved 
would iron out their differences and settle their disputes peacefully through 
consultation in the spirit of equality, mutual understanding and accommodation. 


Al-Turk gave an account of the situation in his country and in the Middle East. He 
thanked the Chinese Government and people for their sympathy and support to the 
Lebanese Government and people. 


Both sides expressed the desire to maintain and develop the friendly relations between 
the two countries. 


Tonight Qi gave a banquet in honor of Al-Turk. 


PRC, KUWAIT TO COOPERATE IN DESERT CONTROL 


OW220154 Beijing XINHUA in English 2356 GMT 21 Jul 86 


{Text] Kuwait, July 21 (XINHUA) — Chinese and Kuwaiti scientists will cooperate in 
controlling desert and developing agriculture in land transformed from desert. This 
was agreed here today at talks between 2 visiting Chinese desert research group and 
officials of the Kuwaiti public authority for agriculture and fisheries after the 
Chinese group made a two-week desert study in Kuwait. During the talks, the scientists 
of the two countries exchanged experience in preventing desertification and discussed 
agricultural development in Kuwait. 


During their stay here, the Chinese scientists visited some agricultural projects and 
chemical fertilizer plant and conducted a survey of the movement of sand and causes of 
desert drifting in Kuwait. 


The Chinese desert research group led by Zhu Zhenda, director of the Desert “nstitute 
of the Chinese Academy of Sciences, arrived here on July 7 and left for home this 


evening. 
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LIAOWANG VIEWS POLITICAL REFORM SEMINAR 


HK230254 Hong Kong LIAOQWANG OVERSEAS EDITION in Chinese No 29, 21 Jul 86 pp 3-4 


{Article by Shu Ge: “It Is Imperative To Carry Out Reform »f the Political Structure 
in China — Seminar on Theories for the Reform of the Folitical Structure Held in 
Beijing") 


[Text] The current in-depth development of economic structu;al reforms in China 
inevitably requires a corresponding reform of its political structure. This is the 
basic viewpoint of people who attended a theoretical seminar on political structural 
reform which was held in Beijing from 10 to 12 July. 


People attending the seminar unanimously agreed that the political structural reform 
which China will carry out represents the self-improvement of the socialist system, and 
is a concrete application and development of Marxist political science undwr China's 
present new situation. 


The seminar was an academic meeting sponsored by postgraduate students in the 
theoretical department of the CPC Central Committee Party school on the principle of 
linking theory with practice with the support of the school leadership. Nearly 100 
academic theses were submitted to the seminar. More than 130 researchers and 
responsible people of the relevant departments of the CPC Central Committee and State 
Council were invited to attend the seminar. They included Gong Xiangrui, professor of 
law at Beijing University; Gao Fang, professor of international politics at the Chinese 
People's University; Tan Jian, assistant research fellow at the Political Research 
Institute of the Chinese Academy of Social Sciences; «nd Chen Yizi, director of the 
Chinese Economic Structural Reform Studies Center. At the seminar, they held free and 
lively discussions on the nature, aims, basic contents, necessity, and reasibility of 
refurming China's political structure. 


Political Structural Reform Is Imperative 


On the question of why political structural reform must be carried out in China, people 
attending the seminar first answered the questions: What is a political structure, and 
what are the contents of the political structure? Through discussion, they generally 
held: A political structure is the form of a certain social class's organization of 
government. It includes the state management form, the structural form, the election 
system, and the system for the people to exercise their political rights. Professor 
Gong Xiangrui said: The political structure should not be an invariable thing, and it 
should also change in light of changes in the economic basis of society. When talking 
about China's political structural reform, we should first affirm that measures have 
been adopted and results have been achieved in the field of political structural 
reform. For example, the Army has been subject to the leadership of the statis; direct 
elections have been carried out at and under the county level; a retirement system has 
been adopted among cadres and the practice of allowing cadres to hold lifelong tenure 
of office has been changed; leading bodies at all levels include young, middle-aged, 
and old cadres; the legal system has become sounder; and the people's communes have 
been separated from government functions. Then he listed three reasons for the 
necessity of political structural reform in China: 
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— The reform of the economic structure requires the reform of the political 
structure. Economic structural reform embodies changes in production relations and is 
bound to require that corresponding reforms be carried out in the political structure, 
which belongs to the superstructure. For instance, the economic structural reforms 
urgently need a large number of talented economic managers with up-to-date knowledge 
and pioneering spirit, but the current cadre system in China is not beneficial for 
discovering, forging, and training talent, or for gradually reducing the age and 
improving the educational standards of the cadre contingent. Moreover, the system 
frequently causes the burial and wastage of a large number of talented persons. As 
another example, one of the tasks in the economic structural reform is to give full 
decision-making power to enterprises. However, if the leadership system remains 
unchanged with the party continuing to perform the functions of the government, and the 
government continuing to perform the functions of enterprises or using administrative 
means to meddle inappropriately in all aspects of socialist life, then it will be hard 
to achieve the purpose of giving decision-making power to the enterprises. 


-- Political structural reforms are needed in order to build a high degree of socialist 
democracy. This-is because in China's current political setup there exist things like 
the patriarchal system, autocracy, bureaucratism, and so on, that hamper. the 
developoment of socialist democracy. 


-- Political structural reforms are necessary from the angle of the quality of culture 
and education and from the angle of correcting unhealthy trends. Take, for instance, 
the unhealthy trend of abuse of power. If we had a set of laws regulating the powers, 
obligations, and duties of state cadres and public servants, and a complete system 
covering the selection, appointment, supervision, examination, and dismissal of leading 
cadres, the unhealthy trend of abuse of power would be very greatly restricted. 


The Feasibility of Political Structural Reform at Present 


In the theses and speeches by people attending the seminar, they expressed their 
opinions on the feasibility of the political structural reform. They first analyzed 
the favorable conditions for such reform. For example, since the economic structural 
reform was carried out in an all-round way in 1984, reform has taken root more deeply 
in the hearts of the people, and has become a main part of China's political and 
economic life. The situation in which people all agree that reform is a necessity is 
greatly favorable to the unfolding of the political structural reform in China. 
Moreover, the economic structural reform has created the necessary conditions for the 
political structural reforms and has removed the foundation for the emergence and 
existence of outmoded things in our political structure. At the same time, the 
economic structural reform has also provided useful experience for political structural 
reform. In addition, the reform of the leadership system which began in 1982 has led 
to the promotion to leading posts of a number of cadres who are revolutionary, young, 
well educated, and have professional knowledge. Thus, this provides an organizational 
guarantee for carrying out political structural reform in China. [paragraph continues] 
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People attending the seminar held that the most important favorable condition for the 
political structural reform is the fact that since 1979, Deng Xiaoping has made a 
number of speeches on carrying out political structural reform, and these speeches will 
play a great role in unifying the thoughts of all people and cadres in the country. 


However, the subject which was most controversial and most heatedly debated was the 
question of how to specifically carry out reforms of the political structure, and in 
particular, the question concerning the point of breakthrough for such reforms. Some 
held that separation of the party from government functions and the rational 
distribution of powers should be taken as the point of breakthrough in reforming the 
political structure. Only thus can the problem of overconcentration of power in the 
hands of the party be resolved. Others held that only by establishing a socialist 
system with a high degree of democracy, and correctly solving the questing of the 
relationship between democracy and centralization, can the goals of reforming the 
political structure attained. The great majority of the participants held that in 
carrying out political structural reforms it is essential to get a good grasp of two 
issues. Separation of party and government, and a high degree of democracy. This is 
because all other problems that need resolving derive from these two issues. 


Feng Shengbao, deputy director of the Foreign Political System Research Center of the 
Diplomatic Institute, said that replacement of the government by the party is a kind of 
artisan method that has caused many unpleasant consequences: For instance, a high 
concentration of power; personality cult; the fact that the party was above the law and 
enjoyed concentrated power, with the result that the legal system could not be 
established; a sense of dependence was nourished in the cadres; and the system was 
purely upward in form. This state of affairs weakened party work. He said that the 
party's leadership should first be political leadership, and the party should not 
replace the administrative functions of the government. He held that it is necessary 
to establish the principle of socialist division of powers with checks and balances, 
and to .bring into play the systems engineering role of the political structure. 
Professor Gao Fang stated that the main thing in reform of the political structure is 
to resolve the question of rational distribution of power, including that between party 
and government, between central authorities and the localities, and between the 
legislature and the judiciary. However, it is not an absolute division of power but 
rational apportioning. He stressed the leading role of such a reform measure among 
other reforms. 


When discussing the question of how to achieve a high degree of democracy, the 
participants believed that democracy is a fundamental system of socialism. It embodies 
the nature of socialism and is the core of the political structural reform. Deputy 
researcher Tan Jian said that the goal of political structural reform is to build a 
socialist country with a high degree of democracy. This democracy includes: Making 
politics democratic and public, turning policymaking into a scientific process, making 
political activities into a legal system, and systematizing supervision of the power 
organs. 


Professor Gao Fang said: In order to realize democracy in state and social life, it is 
first necessary to ensure inner-party democracy, and a way to ensure inner-party 
democracy is to give play to the role of the party's national congresses. 
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Boldly Exploring the Way To Build a Political Science System With Chinese 
Characteristics 


Zhu Houze, director of the CPC Central Committee Propaganda Department, was invited to 
the seminar, and made a speech there. He said: Comrade Deng Xiaoping has spoken many 
times on the importance of political structure reform. Recently, he again made a point 
of stressing the necessity and urgency of this reform. Zhu expressed the hope that 
everyone would step up investigation and study; get hold of detailed materials; apply a 
Marxist-Leninist stance, viewpoint, and method; succeed in linking theory with reality; 
and carry out bold explorations with a scientific approach and rigorous work style. 
They should carry out research in may aspects, to build a political science system with 
Chinese characteristics. The participants believed that political science in China was 
developed to a new stage. In the last 3 months alone, SHTJIE JINGJI DAOBAO, the 
magazine ZHONGGUO SHEHUI KEXUE, and some young theoretical workers in Beijing have 
respectively held theoretical seminars on reform of the political structure. In August 
this year, Shenyang and Harbin will respectively hold such seminars. The Chinese 
Society for Political Studies and the Politics Research Institute of the Chinese 
Academy of -Social Sciences have also planned to hold national theoretical and academic 
seminars on reform of the political structure. 


GUANGMING RIBAO ON POLITICAL STRUCTURAL REFORM 


HK220830 Beijing GUANGMING RIBAO in Chinese 14 Jul 86 p 3 


{Article by Bao Xinjian: "An Inquiry Into the General Goal of the Reform of China's 
Political Structural Reform"] 


[Text] In carrying out any structural reform, we must first set a pattern for its 
general goal. Whether the pattern of the general goal is clear and correct and whether 
it is understood and consciously followed by those who take part in the reform, have a 
direct bearing on whether the reform will be smoothly carried out. Therefore, a task 
of first priority in carrying out our country's political structural reform at present 
must be to clarify the pattern of the general goal. The pattern for the goal of our 
reform should not be decided on at will in a subjective manner, but should reflect 
objective law. Generally speaking, setting the pattern for the political structural 
reform goal for a socialist country should be based on the following three aspects of 
objective reality: 1) The demand raised by our economic structural reform and by the 
reestablished pattern of our economic construction on the reform of our political 
structure; 2) the requirement on the essence of the political structural reform raised 
by our government and political systems of which the basic content is that the people 
are the masters of the country; and 3) the tremendous influence of the specific 
national environment, ir particular the traditional ideology, on our political 
structure, which is also an objective factor that must be considered in setting the 
pattern of our political structural reform goal. Starting from these three aspects of 
objective reality, the general goal of our country's political structural reform at 
present, and in the future, should be as Comrade Dang Xiaoping pointed out: To 
continue to realize and perfect the democratization of the political life of theparty 
and state. Why should it be this ? 
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The all-round implementation of overall economic structural reform with strengthening 
the vitality of our enterprises as the key link, and the rapid development of the 
commodity economy, have fiercely pounded at and tested our existing political structure 
from the economy angle. In the face of this pounding and testing of the reform, some 
aspects of our political system, such as the setup of our organizations, the functions 
of our government, the quality of our cadres, and our leadership system and work style, 
have continued to show that they have various defects which make it hard for them to 
meet the demand of the objective situation of enlivening the economy at home and 
opening up to the outside world. The forms of these defects vary as departments and 
spheres vary, but viewed as a whole, they have all shown that there is a shortage of a 
high degree of democracy in the leadership and management of our economic life, unclear 
division of labor between party and government, and unclear separation between the 
functions of government and enterprises. All these have seriously hindered our 
enterprises from exercising their decision-making power and our laborers from giving 
play to their initiative and creativeness. The lack of democracy in our economic 
management makes it hard to exercise correct and effective centralization. Weak 
democracy in our economic management directly originates from the lack of democracy in 
our party's and state's political life. Therefore, the general goal of our political 
reform is to oppose and overcome bureaucracy, realize the democratization of our 
party's and state's leadership system, and thus strengthen democratic management in our 
economic life as a whole. This is the key to enlivening our enterprises and to the 
development of our country's overall economy. 


Our's is a socialist country of people's democratic dictatorship in which the people 
are the masters of their country. This is the basic content of our country's state 
system. The question of what forms and measures should be adopt to enable the vast 
number of people to exercise their democratic rights as masters of their country, and 
to ensure that these rights are earnestly protected from encroachment, is a very 
practical and important question that we are faced with in carrying out political 
structural reform in our socialist country. It also comprises the overall contents for 
the development of the political system for a socialist country. Whether we can 
resolve this question satisfactorily has a direct bearing on ther realization and 
consolidation of our socialist democracy and the democratization of our socialist 
system. Lenin pointed out profoundly: "In order to thoroughly develop democracy," it 
was imperative to "find forms for this development" and "test these forms in 
practice." ("Selected Works of Lenin" Vol. 3, p 230) In general, our country's system 
of democracy is superior, but its actual structure and system still have various 
defects. As a result, under certain circumstances, there is no effective guarantee for 
the masses of people to exercise their rights as masters of their country. Therefore, 
perfecting socialist democracy in our political system is a great general goal that we 
should pursue in our country's political structural reform. The basic tasks in the 
development of socialist democracy in our political system should be to intensify the 
consolidation of our state organs according to the principle of democratic centralism, 
and to enable the people to better exercise their power to run their country. Our 
state organs consist of two mutually linked parts: The first is the organs of state 
power, namely the people's congresses at various levels and their standing organs; and 
the second is the state administrative organs, in other words, the organs at various 
levels that execute state power -- the People's Governments at various levels. In both 
parts, there is an urgent task now to realize socialist democratization. 
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In reforming the system of people's congresses, at present it is necessary to focus on 
solving practical problems in che following three’ spheres: 1) We should 
satisfactorily handle the relationship between strengthening the unified leadership of 
the ruling party and the earnest exercising of the people's supreme power. In 
exercising their due share of state power, a local People's Congress may run into 
conflicts with the party's line, principles or policies; with the resolutions or 
decisions of the local party committees; or even with the personal opinions of the 
committee secretaries. We should safeguard the power of people's deputies, but we 
should not weaken the leadership of the ruling party. This makes it imperative to 
present an appropriate form for relations between the party and governments. 2) 
Although we say that the people's congresses at various levels are organs of state 
power that represent the people's will, in reality, this role of these people's 
congresses has not been fully ensured. For this, there are causes related to concepts 
and also related to our structure and indeed system. 3) There are problems related 
tothe election of, supervision over and removal of, people's deputies by the people. 
In this area, in fact, we lack practical and thorough measures and there are still 
quite a few loopholes in some spheres. If we fail to solve the problems in this area, 
it will be impossible or us to perfect our People’s Congress system. The general goal 
in reforming and perfecting our People's Congress system should be to really ensure our 
people's democratic rights in the political life of our state; to really ensure that 
the people's congresses and their standing organs “have very close and inseparable 
links with the masses and most of the people, links that can easily be checked and 
renewed," and that the members of these organs should be elected and changed according 
to the people's will rather than through bureaucratic procedures," and to enable these 
congresses to “combine the advantages of the parliamentary system with those of direct 
democracy. In other words, to combine legislative functions and the functions to 
administer law in the people's elected deputies" ("Selected Works of Lenin" Vol 3, p 
309) 


In a socialist society, the people run state affairs, realize their democratic 
position, and exercise their democratic rights, mainly through the people's governments 
at various levels. Therefore, the ability of various governments to execute the 
people's will loyally, serve the people wholeheartedly, and strengthen their 
organization and ideological education out of the basic interests and needs of the 
people, has a direct bearing on whether the people can actually exercise their 
democratic rights and whether these rights are guaranteed. The whole essence of the 
consolidation of people's governments is to solve the question of whether government 
workers are “servants of society" or “masters of society.” For a long time, in our 
government organs, of various levels, there have been serious malpractices, duplicated 
departments, too many levels of organs, unclear division of duties of office, 
overstaffing and bureaucracy characterized by low work efficiency. Some government 
departments and cadres have pursued private ends with their power of office. All these 
have seriously hindered the realization of the people's will and interests. Analyzing 
these various kinds of malpractice, both from the angle of the structure and system, 
and from the angle of concepts and work style, shows that this is due to our failure to 
satisfactorily solve the problem related to “servants of society." Therefore, the 
general goal of the government structural reform should be to build executive organs 
that are historically most capable, most responsible and most effective in carrying out 
the popular will and serving the people. 
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Both in our economic structural reform and in our political structural reform, we 
encounter a very stubborn obstacle -- the influence of feudalist ideology. Eliminating 
remnant feudalist ideology is not only a direct condition that ensures the smooth 
progress of the reform, but also a direct task in the reform in various spheres, 
particularly in our political structural reform. All the various defects in our 
country's political structure at present, whether those in our party and government 
organs, cadre systems, leadership system, and work style, or in the work style of party 
and government organs, are closely related to feudal ideology. Both bureaucracy and the 
exploiting of one's power of office to pursue one's private ends, which are the most 
typical abuses in our political system, stem from the feudalism of a small number of 
people. We can find the cause in the soil of corrupted concepts about “position" and 
"power" for the growth of all the corrupted factors in our structure and system that 
oppose the principles of the people being the masters. Remnant feudal ideology has 
permeated our political system. In carrying out our political structural reform, we 
must regard eliminating feudalist ideology as a general goal. This is an important 
constituent part of the general goal of the democratization of the political life of 
our party and state. 


WANG RUOSHUI ARTICLE ON MARXIST PHILOSOPHY 


0W221800 Shanghai WEN HUI BAO in Chinese 17 Jul 86 p 2 


(Part 1 of 2-part article by Wang Ruoshui: “On the Marxist Philosophy of Man"; 
"Rewritten on the basis of several speeches the author made in 1985") 


(Text] The All-Round and Free Development of Man Is the Basic Principle of Communism. 


When speaking ‘of Marxism, people first think of class struggle and the proletarian 
dictatorship. Beginning in the 1950's, following the basic conclusion of class 
struggle, our party continued to launch a series of political movements in the name of 
class struggle ard consolidation of the proletarian dictatorship. Finally, this brought 
about the 10-year internal disorder. Because of this, Marxism was mantled with a color 
of harshness arid cruelty. However, the advent of the new period has placed before us 
the task of upholding and developing Marxism. The first step in doing this, I think, 
should be restudying Marxism, including Marxist philosophy, so as to comprehensively 
and accurately grasp it. 


Without doubt, class struggle and the proletarian dictatorship make up the fundamental 
ideology of Marxism. According to Marx, however, both class struggle and _ the 
proletarian dictatorship are methods rather than goals. Marx' goal is to achieve the 
emancipation of the proletariat and all mankind and to realize communism. His 
philosophy is closely connected with this goal. It is not only materialist but also 
humanist. 


We are now beefing up the publicity of the communist ideal. What is communism? The most 
popular explanation is: “From each according to his ability, to each according to his 
needs." How should we understand this? If we construe "from each according to his 
ability" as meaning "do whatever you are able to do” and "to each according to his 
needs" as meaning "you will be provided with whatever you need," our understanding will 
be too superficial. According to Marx' idea, communism should not only enable each and 
every member of society to contribute all that he can, but also cultivate, exploit, and 
develop everyone's capabilities. [paragraph continues] 
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The simple phrase "from each according to his ability" cannot denote this idea. The 
same is true for "to each according to his needs." When talking about needs, many 
people would think of eating dainties, living in exquisite building and villas, wearing 
high-quality clothes, having color TV sets, refrigerators, radio-cassette recorders, 
and washing machines at home, and riding in sedans when going out...Certainly, all 
these are man's needs, but if the needs are limited to these, some of the most affluent 
countries have already been able to satisfy their people's needs. 


The needs of man Marx referred to are not only material but also spiritual. Needs, 
whether material or spiritual, are developing. For example, now tourism is very 
popular in the world. In the past, tourism was a matter for very few people; now it 
has become an activity of the masses -- a material as well as spiritual enjoyment. 
This is a new social need that has appeared in the last several decades. In communist 
society, there will be a very big change in man's needs. Some of the needs will 
disappear, while many new and higher needs will come into being. Generally speaking, 
the needs at that time will be much, much richer than at present. Communist society 
should not only satisfy the needs of its members, but also develop and expand their 
needs. At that~-time, labor will become the first need of life. This is very 
important. The simple phrase "to each according to his needs" can in no way indicate 
all these, and moreover, not all needs can be met by distribution. 


“From each according to his ability, to each according to his needs" was stressed by 
Marx in his "Critique of the Gotha Program." It was primarily aimed at explaining the 
principle of distribution in a communist society. As Marx and Engels regarded it, a 
statement that can best describe the basic characteristics of a communist society is a 
remark from “The Communist Manifesto": The free development of each individual is a 
requirement for the free development of all people.” In his “Das Kapital," Marx 
repeatedly said that the fundamental principle of a communist society is "the full and 
free development of each individual." In 1894, after the death of Marx, someone asked 
Engels to write an inscription for the NEW ERA weekly (of course, the inscription 
should reflect the features of NEW ERA). Engels planned to look for an appropriate 
remark from Marx's works. He did not use "From each according to his ability, to each 
according to his needs." Instead, he decided to use the above-mentioned remark from 
"The Communisty Manifesto." In his letter, ("To Kaneipa" [0595 0355 1548] Engels 
said: "I could not find anything suitable but this remark." 


From this we know that Marx and Engels attached great importance to this principle. 
However, over the years we have not properly publicized the principle. Why? 


I think one of the major reasons could be that we have not fully understood it. What 
is “free development?" Won't everything be in a muddle if everyone develops freely? 
Although we do not completely negate individual's freedom, we do impose restrictions on 
the individual's freedom and emphasize the freedom of collectives and the state. We 
can easily understand accept the notion that the freedom of collective is a requirement 
for individual's freedom. 


As a matter of fact, Marx and Engels did say: "The individual's freedom is possible 
only in a collective" ("The German Ideology"). But they also maintain that the reverse 
is also true, and this is something some of our comrades cannot understand. 
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Not only is studying the Marxist Philosophy of Man tecessary in order to understand the 
communist basic principle “The complete free developmect of man," it also has practical 
importance in guiding current reform and socialist modernization efforts. 


To understand these two issues we have to understand the Marxist philosphy of man. 
Man and the World — Subject and Object 


In “The German Ideology," Marx and Engels said that the method they used was “based on 
real people with life." They also said: “We aim at people engaging in actual 
activities." This kind of people are practical people and people of the society, and 
are entirely different from the abstract man mentioned by Feuerbach. | 


After man arrived on this world the first problem he had to solve was how to survive, 
or live. “In order to live man first needs clothes, food, and somewhere to live, as 
well as other things. Therefore, mankind's first activities were to produce the means 
to satisfy these needs, that is, to produce things needed for material life." These 
activities are the "basic requirements for all human history to take place." Without 
these production activities, not to mention other things, human society will perish. 


Marx held that “the common churacteristic of man is his free and conscious activities” 
("Manuscript of the Economics and Philosophy of 1844"). The most fundamental form of 
these conscious activities is material production labor. For this reason, Marx and 
Engels said on other occasions that it is labor that distinguishes man from other 
animals. Mao Zedong also said that the characteristic that distinguishes man from all 
other beings is man's “Conscious dynamic role' ("On Protracted War"). This is in 
conformity with che concept about "free and conscious activities" asserted by Marx. 


Some animals also perform labor. Examples are spiders and bees, but what they do is 
instinctive instead of conscious labor. “The skill of bees in building beehives shames 
many architect is wiser than the most skillful bee, in that he can build a beehive in 
his mind before he uses beeswax to actually build it...He not only bring about the 
transformation of natural matter but also achieves his own goals in the course of 
transforming it" "(Das Kapital”). Mao Zedong described this as “consciousness turning 
into matter," "while Marx called this "the realization of the target of labor [LAO DONG 
DI DUI XIANG HUA 0525 0520 4104 1417 6272 0553)" or “the materialization of subject 
(0031 7555 4104 3670 0553]. "Marx said that when man overcomes obstacles to achieve 
his goals, he is “bringing about by himself the materialization of subject, or 
achieving genuine freedom -- and when this freedom finds expression in action, it is 
labor" ("The Manuscript on 1857-1858 Economics"). 


In society, man uses production tools to perform labor, transform nature, produce means 
of materials livelihood, and create material wealth so as to support his subsistence, 
nurture his posterity, and satisfy his needs. With the continuation of these activies 
generation after generation, the depth and breateh of man's activities to transform 
nature is changing more and more. The world we face today is no longer an undeveloped 
wild world, but a world of man and civilization. 
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Of the numerous things we can perceive in our daily life — such as houses, streets, 
vehicles, fields, tables, chairs, books, foods, household electric appliances, ... — 
is anything still in its purely natural form, without being processed or transformed 
artifically? The grain, vegetables, and fruits we eat are of strains cultivated by man 
rather than the primitive wild strains. Even the air we breathe is quite diffferent 
from that when the Industrial Evolution was at its threshold 200 years ago. 


Confronted with the realistic world, is it adequate for us to simply repeat the general 
materialist theory that “matter is primary?" It is inadequate. What we should do is 
not only to understand the world, but also understand man. To understand man, we 
should not only see the relationship between matter and consciousness, but also look 
into the relationship between subject and object. Man is not only an object, but also 
a subject. This was perceived by Feuerbach, but he viewed maui merely as a subject to 
understand the world, not as a subject transform the world. Because of this, in his 
view the objective world is one without man's practical activities and does not include 
the history of human society. Marx criticized Feuerbach, saying: "He did not realize 
that the perceptual world around him is by no means something that has existed and not 
changed since the world came into being, but a product of industrial and social 
development, a product of human history and the result of activities of the mankind of 
generation after generation" ("The German Ideology"). He also said the major defects 
of all previous materialisms, including Feuerbach's materialism, are "trying to 
perceive matters and reality from an objective point of view or directly through the 
senses," but not “through a subjective point of view" ("On Feuerbach's Outline"). This 
is rather difficult to understand. Since materialism tells us to view problems from an 
objective point of view, why did Marx say we should perceive them from a subjective 
viewpoint? This has something to do with incorrect translation. The word "subjective" 
should have been translated as "subject." It is said as opposed to “object,” mentioned 
in previous paragraphs. What Marx really meant is: It is correct that actual matters 
are objects, but, over and above this, we should also see people's activities in real 
life and realize that actual matters are products of human activities, which are the 
subject aspect of actual matters. That is, in common language, we should see people as 
well as matters, and see people through matters. A cesk is an object, but desks did 
not exist until men created them to satisfy their needs. Through a desk we should see 
man's objectives, wisdom, and labor, and realize that a desk is just “humanized nature” 
or "a materialized subject." 


Therefore, the Marxist world outlook actually includes a perception of man. This is a 
world with men, not a world without man. The world (here refers to the earth) has been 
like this since it came into being. This world, which has been changed by mankind, has 
again become an object for man to study and reform. Thus, the original relationship 
between man and nature (nature independently existed before mankind came into being) 
has gradually become a relationship between man and the products created by man 
himself, and man has reformed himself in the course of reforming the world. This is 
history. Without mentioning the world's historical development there is no way to 
explain man in real life, and without making reference to man's actual activities there 
is no way to explain the real world. Marx put man in the centr of the world; examined 
Mature, society, and man as a collective object; and regarded the world as a man's 
world. In this sense, the real world is not only an object, but a subject at the same 
time. 
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Man's Needs -- Existence, Comfort, Development 


How did man's needs develop? In his "On the Level of Needs," Maslow, a representative 
modern behavioral scientist of the West, maintained that there were five levels of 
man's basic needs, namely physiological needs, security needs, socializing needs, needs 
for respect, and the need to realize his dream. After this theory was introduced into 
China, some people thought it was something new. Others thought it was heresy. In 
fact, classic Marxist works had long incorporated the theory about needs. In certain 
areas Maslow's theory was identical with Marx' viewpoints. However, Maslow focused on 
the motive of individual behavior, with the aim of regulating individual behavior, 
whereas Marx focused on macroscopic historical phenomena and observed the development 
of man's needs along with the development of social productivity, with the aim of 
achieving his ideal — social revolution. 


Maryism divides man's needs into three levels: existence, comfort, and development. 
In light of this viewpoint, Engels divided most generalized means of living into three 
types: means for existence, means for comfort, and means for development (“Natural 
Dialectics"). 


Primitive man's needs were very simple. His basic needs were the material means of 
living essential for his existence (including the existence of his offspring), and 
because of the limits of his capabilities, he managed to obtain the basic means of 
simple living. As social productivity grew, so did man's needs. The need for comfort 
gradually developed after the needs for existence were basically fulfilled. Today man 
eats not simply to sustain his life and physical strength, but he also wants his food 
to be delicious. Man wears clothes not simply for covering his body or keeping warm, 
but he also wants his clothing to be of good quality and to have the right style and 
color with all the necessary trimmings to show his bearing, status, dignity, and 
esthetic requirements. Furthermore, man also needs certain other things, including 
luxuries, that have absolutely nothing to do with his existence. Needs for existence 
have thus developed into needs for comforts. 


Needs for comfort were something that occurred after human society entered into the 
civilized age. Some philosophers maintain that the development of such needs was the 
cause of the degeneration of simple social conduct and the demoralization of the 
people. They thought that every effort should be made to control the desire for 
comfort. Lao Zi of ancient China said: "No sin is greater than indulging in 
fulfilling desires, no misfortune is greater than being discontent, and no misdeed is 
greater than being greedy." He said man should return to this natural state and “have 
no personal belongings or desire." Mo Zi [founder of the Mohist School -- a school of 
thought in the spring-autumn and warring states period, 1770-221 B.C.] encouraged 
ascetic practices, maintaining that a man should only satisfy his most basic needs and 
that anything more than that would be a waste that must be stopped. In his article 
“The Impropriety of Pleasure Seeking" [fei le 7236 2867], he said: "Being dedicated to 
the state's cause, a benevolent person seeks nothing that is pleasing to his eyes, 
entertaining to his ears, delicious to his taste, or accommodating to his comfort. A 
benevolent person never seeks personal comfort at the expense of the people's food and 
clothing.” [paragraph continues] 
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The cynics and stoics of ancient Greece and Rome maintained that unless people were 
able to control their physical desires with reason they could not acquire spiritual 
tranquility and freedom. These two schools of thought maintained that man's natural 
state is the best and that natural state is a primitive state in which productivity is 
low and man's needs extremely simple. As such, they placed their hope of realizing 
their social ideals on returning to the primitive age, instead of looking forward to 
the future. As for some ascetic religions, they place their hope for happiness on the 


Kingdom of Heaven. 


During the early period of the proletarian movement, there were a!so communist ideas 
that encouraged universal asceticism and egalitarianism. Marx «criticized these ideas 
as “coarse communism" that "discredited in the abstractive sense the culture and the 
civilized world as a whole" (that is simplistic, total negation -- quoter), and which 
was a retrogression to becoming “poor and wantless people" ("The 1844 Manuscript of 
Economic Philosophy"). Marx maintained that the more mature communism (such as that 
advoated by Owen) “directly originated from French materialism," which acknowledged 
“the rationality of pleasure-seeking."” He said that this type of materialism is in 
line with humanism (see "The Sacred Family"). Marx ridiculed the idea that the 
“natural state is the genuine state of human nature," saying that this is "a conjecture 
that was popular during the 18th century” ("The Philosophic Declaration of the French 
Historical School of Thought"). He maintained that man's nature developed in society, 
that his desire for pleasure is social and natural, and that it is unnatural to 
suppress this desire simplistically. He also maintained that if a man only satisfies 
his most basic needs, such as food and water, and gives up other human activities and 
pleasures, then his functions are nothing more than those of an animal (see "Manuscript 
of Philosophy"). Despite the fact that uncontrolled desire for comfort causes crime, 
Engels pointed out: "Despicable greed has served as the motive force of the civilized 
age from the very first day of its existence to today" ("The Origin of Family, Private 
Qwnership, and State”). As Hegel maintained: "Evils are a form of expression of the 
motive force of historical development" (“Ludwig Feuerbach and the End of Classical 
German Philosophy"). It is a pedantic practice to use moral reasons to discredit the 
historical progress. 


In addition to material enjoyment, there is also spiritual and cultural enjoyment. 
Overall, spiritual enjoyment is on a higher level than material enjoyment, and within 
spiritual enjoyment there are different levels (for example, the appreciation of 
popular music and that of classical music). To get enjoyment of the nigher level, one 
must have the capacity (such as artistic and cultural training) to enjoy it. This 
capacity, like man's creativeness, must be cultivated. By cultivating this capacity we 
will be able to turn to the higher level of man's needs, disply our vitality, develop 
our potential, and realize ourselves. 


What is “self-realization?" To explain this, we must first understand the pair of 
categories: "potential" and "realization." This idea can be traced back to 
Aristotle: In modern times Hegel also especially expanded it. According to it, the 
change and development of things are a process from “potential” to “realization,” or in 
other words, from possibility to reality. [paragraph continues] 
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Egg is egg, and chicken is chicken. How can an egg become a chicken? Because the egg 
(we are referring to, of course, a fertilized egg) itself contains the internal cause 
for becoming a chicken. Therefore, an egg is a "potential" chicken, while a chicken is 
a “realized" egg. Similarly, how can flowers become fruits? Because flowers are the 
“potential” of fruits, while fruits are the "realization" of flowers. 


All creatures, upon birth, have an impulse to realize their potential. Of all 
creatures, man has the greatest potential. Man's intelligence, wisdom, and 
creativene.s are not manifested at birth -- they are developed through study and labor 
in a given environment (bcth natural and social). To bring out man's potential is 
“self-realization.” The needs of self-realization, that is, the needs of development, 
are the highest needs of man. The so-called “complete and free development of man" 
refers exactly to the complete and free development of man's potential and man's 
realization of himself. 


People think that communism is a society in which “one can have whatever one wants" and 
all people enjoy the material conforts of a millionaire. This is a common 
misunderstanding. Its mistakes lies not in its overestimation of communism — on the 
contrary, it is a mistake of underestimation, because the measure of value used here is 
still that of capitalism. Marx' focus of attention is not “material” but “man,” not 
comforts but creation (creation itself is also an enjoyment). He believed that a new 
type of person, an “enriched man," will emerge in a communist society, who is different 
from either a “poor man" or “rich man." 


In the ‘20's Lu Xun said of this century: “Our top priorities of the moment are first, 
to survive; second, to have adequate food and clothing; and third, to develop." We 
were a poor and weak nation at that time and the most urgent matter was the question of 
survival — not only the survival of individuals, but also that of the nation. To 
safeguard national survival we carried out a protracted revolutionary war. To solve 
the problem of people's livelihood we carried out land reform and years of production 
and construction. Today, the problem of food and clothing is basically solved: Not 
unly are people able to survive, they are, by and large, living a life of plenty. 


Then, does this mean that the question of survival is completely solved? I think 
not. The needs of survival are also developing. The modern man not only wants to 
live, he also wants to live a long and healthy life. This in turn requires adequate 
and rational nutrition, all kinds of medical care, the absence of environmental 
pollution, safety protection, and so on. We have so far not solved all these problems, 
for some of which the world has yet to come up with a solution. However, so far ag the 
basic means of livelihood (food and clothing) are concerned, we have solved the 
problem. China is undergoing a transition from "a sufficient-in-cloth-and-food type” 
to “a comfortably-well-off type." This means that needs in livelihood and enjoyment 
will also further develop. The needs for material enjoyment, for cultural life, and 
for appreciation of beauty were suppressed over a long period in the past. At present 
these needs have been awakened and developed. This is an inevitable trend following 
economic development. (to be continued) 
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CONCEPTS CHANGE DUE TO OPENING UP, REFORMS 


HK221303 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 22 Jul 86 p 8 


("Excerpts" of article by Tang Chuangxin, published in SHEHUI KEXUE BAO (SOCIAL SCIENCE 
NewS): “Nine Mujor Changes in Concepts in China") 


(Text] Since the implementation of the policy of opening up to the outside world and 
of invigorating the domestic economy as well as of the reform of the economir structure 
in our country, what changes have occurred in the ideological domain? To put it 
briefly, there are approximately nine areas where huge changes have brought about great 
impact in our entire society. 


First, the change in the concept of class struggle in the socialist society. It led to 
a shift on the focus of all work in our entire country, allowing the national economic 
construction to march on the path towards four modernizatons. 


Second, the change in the concept of philosophy. The discussion on "practice is the 
sole standard for verifying truth" thoroughly repudiated the erroneous viewpoint of the 
“two whatevers."” It enabled the emancipation of the people's minds and the gradual 
creation of an atmosphere of democracy and prosperity in all areas of work. 


Third, the change in the concept on the classification of intellectuals. As a 
component part of the working class, intellectuals’ social status has been transformed 
and they are now playing an enormous role in society. 


Fourth, the change in the concept of culture, moving from the traditional closed door 
concept to the modern day opening up concept. China needs the ideological concept of 
reform and opening up in order to smash up the cultural concent of blind repudiation of 
foreign things and of customary conservation. No more can resist the charge of 
“modernism"™ upon our society. 


Fifth, the change in the concept on the status of science and technology. In the past, 
the emphasis was on “the more people there are, the easier it is to do things,” "the 
more people there are, the greater the force." In recent years, “science and 
technology are productive forces, and are very important productive forces" -- this 
idea has been widely stressed and accepted, and greatly promoted the transformations in 
production and life styles. 


Sixth, the change in the concept of talented people. People have gradually realized: 
the question of talents is a question related to the demise and prosperity of a 
country. "Respect knowledge and respect people of talents” is now a well-accepted 


adage. 


Seventh, the change in the concept of moral values. The pursuit of a prosperous 
economic life through legitimate channels is no longer criticized. 


Political authority and power are no longer the subject of blind faith and adoration as 
people attach more importance to self-value. 


aa a 
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In the process of economic work and production, people have realized that competition 
is the distinctive rule in the commodity economy and that it is not an immoral act. 


Eighth, the concept of information is highly valued. Information is a resource like 
materials and energy and can be fully utilized and shared by all. The use of 
information to develop production, make a living, and to become prosperous have become 
the open secret and guideline for not a few enterpreneurial leaders. 


Ninth, the change in the concept of time. All work should attach importance to the 
concept of time and great efforts are being made to change some of the existing 
traditional habits and customs in the country. The rhythm of people's life is being 
widely acce‘erated. 


GUANGMING RIBAO ARTICLE ON COMMUNIST IDEALS 


HK181053 Beijing GUANGMING RIBAO in Chinese 11 Jul 86 pl 
[Commentator's article: "Ideals To Be Attained at Different Stages") 


[Text] To build socialist spiritual civilization, we should bring up a new generation 
of socialist people who have ideals, morals, and culture and observe discipline. 
Education in ideals is the most important. What are the contents of our ideals? In 
our propaganda work carried out in recent years, we have talked a lot about communist 
ideals. It is, of course, right to do so. However, when we are talking about ideals, 
should we talk only about communist ideals? Should we not mention other kinds of 
ideals? For example, the 12th party congress proposed that we should build our country 
into a modernized, highly civilized, and highly democratic socialist power. Are these 
not our ideals? We also say that we should invigorate the Chinese nation in order to 
make our motherland and nation prosperous, our country powerful, and our people rich. 
Is this not our ideal? There is no doubt that what we mentioned above are the contents 
of our ideals. It is obvious that our ideals should be attained at different stages. 


Lenin said: ("Complete Works of Lenin,” Vol 1, p 393) Communist ideals are based on 
the scientific delineation and analysis of the contradictions in human society and are 
the inexorable cbjective reflection of social development. After their spread to 
China, communist ideals have become common objectives of struggle of tens of thousands 
of communists and progressive figures. In the dark old China where conditions were 
extremely arduous, revolutionaries of the older generation feared neither hardship nor 
sacrifice. They worked together with one heart and fought courageously. What did they 
rely upon? They relied upon communist ideals as their mental support. Our current 
socialist new China was the result of the victory of their struggle. Today, while 
carrying out our socialist modernization program, communism is still the direction of 
our advance and our ultimate goal of struggle. 


Communism is our ultimate goal, which cannot be attained overnight. Protracted efforts 
should be exerted by people of successive generations in order to attain the goal. To 
attain this ultimate goal, we should achieve our immediate, mid-term, and long-term 
goals of struggle. We should say that attainment of these goals of struggle is also 
our ideal. These goals of struggle are also our ideals. 
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In other words, different ideals should be attained at different stages: 1) Striving 
for communism all our life is our long-range ideal; 2) invigorating the Chinese nation 
so that our country becomes powerful and our people rich is the common ideal of all 
Chinese people. 


The goal of making our country powerful and our people rich can only be attained step 
by step. Due to the successful implementation of a series of guiding principles and 
policies adopted since the 3d Plenum of the llth CPC Central Committee, 1 billion 
Chinese people have basically solved the problem of having enough to eat and wear. 
However, in a very small number of localities, a handful of people have not yet solved 
the problem. Progressing from having enough to eat and wear to having more than 
needed, to attainment of the comfortably well-off level, and finally to the well-to-do 
level is the trend of enhancement of the people's living standard. Enhancement of the 
people living standard depends upon the development of the economic construction and 
various undertakings of the state. Regarding the economic construction of our country, 
by the end of this century our gross industrial and agricultural output value will 
quadruple that of the early 1980's and attain a comfortably well-off level. During the 
early 2020's, we will attain a middle level of development. In the mid-2000's, we will 
reach the level of developed countries. Of course, in the process of carrying out 
economic construction, we should simultaneously grasp the building of the two 
civilizations. In the meantime, we should also do well in promoting our socialist 
democracy. We should build our country into a modernized, highly civilized, and highly 
democratic socialist power. Although attainment of this goal does not mean that we 
have entered communist society, it is a process we should pass in order to attain the 
final goal of communism. It is a specific task to be completed in a fairly long period 
of time in the course of struggle for commnism. 


A thousand-li journey starts with the f*:st step. To attain the long-range ideals of 
communism, we should do well in materializing the four modernizations program and in 
carrying out reform now, and in a certain period of time, in the future. This is our 
specific task. If we fail to do well in the four modernizations program and reform, 
the realization of communism is only empty talk. If we forget the ultimate goal of 
communism, we will lose our bearings in our present work. It would be impossible for 
us to do well in the four modernizations program and reform. Therefore, people who 
have communist ideals should turn the attainment of the long-range ideals into their 
specific actions in the current four modernizations program and reform. Only by doing 
well in carrying out reform, in overcoming defects of the old system that are not in 
accord with the development of productive forces, and in establishing a Chinese-style 
socialist economic system that is ful! of vigor and vitality, we can vigorously develop 
social productive forces and make our country powerful and our people rich. Only by 
doing so will those who already have communist ideals further strengthen their belief 
in communism, and more and more people educated with facts will foster their communist 


ideals. 


We might as well review history and see how our intellectuals embarked on the path 
advancing from partiotism to communism. When our country was invaded by foreign 
imperialism and feudal oppression ran rampant at home, many intellectuals wished to 
“rescue the nation through science" and “save the country through education." They 
also wished that our country would become powerful, and our people prosperous. 
However, under those historical conditions, "rescuing the nation through science" and 
“saving the country through education" could not be realized. Therefore, many of them 
embarked on the revolutionary road, accepted Marxism-Leninism and fostered communist 
ideals. [paragraph continues] 
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It was obvious that their ideals of invigorating the motherland and the nation were a 
prerequisite and basis for fostering communist ideals, and a bridge leading to 
communist ideals. Today, the slogan of "invigorating the Chinese nation" is 
encouraging the people. Making our country powerful and our people rich are not only 
the purpose of our party, but also common ideals of the broad masses of people in our 
country . Like commmunist ideas, such patriotic ideas are also our powerful spiritual 
motive force for our four modernizations ‘program and reform. Such spiritual strenghth 
should not be underestimated. Propelled by the practice of the four modernizations 
program and reform under the leadership of the party, patriotic ideas of many people 
can be turned into communist ideas. Of course, a process and time are needed to bring 
about such a transformation. Some people might change faster, whereas others might 
change slower. This is a natural phenomenon. We should let people realize such 
changes through their own practical experience, their own thoughts and feelings, and 
independent thinking. Here lies the crux of the problem. 


In a word, while providing education in ideals during the course of building socialist 
spiritual civilization, we should pay attention to the contents of our ideals to be 
attained at different stages. We should integrate communism with patriotism and 
combine ideals with reality. We should turn our ideals into our current specific acts, 
and do well the current work of promoting the four modernizations program and reform. 


DEPUTY MINISTER SPEAKS ON CULTURAL REFORM 


OW220827 Shanghai WEN HUI BAO in Chinese 17 Jul 86 p 2 
[By WEN HUI BAO reporter Tang Sifu from Beijing] 


[Text] Beijing, 16 Jul — How will the leading organs of the Ministry of Culture 
change their function during the new period? At the closing ceremony of the national 
conference of the directors of the cultural departments (bureaus), held today, Gao 
Zhanxiang, vice minister of culture, answered this question. He said that the leading 
organs of the ministry must show major changes in their thininking, work, and 
leadership in order to meet the needs in giving guidance, doing overall planning, 
formulating ruler 4 regulations, and providing supervision. 


Gao Zhanxiang sai. Efforts must be made to strengthen our strategic concept and study 
the strategy of the development of culture, so as to bring about coordinated 
developments in the cultural, economic, and political fields. In the past, we have 
expended too much of our manpower, material, and financial resources in organizing 
meetings, joint performances, and other activities. From now on, the leadership of the 
ministry will devote most of its time to conducting study and research and tackling 
actual problems. We will still carry out all types of activities, but we must make 
improvements and concentrate our efforts to organize those activities that are of high 
quality, great impact, exemplary, inspirational and help promote culture. 


Gao Zhanxiang said: Over the past few years incidents concerning the violation of 
right in writing were often reported. Therefore, we must use our laws and policy to 
protect literary and art works. This is the key to helping our literary and art works 
flourish. The Ministry of Culture must solve existing problems in cultural work 
through legislation and policy and change its work method to solving one problem at a 
time and on a small scale. 
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He said: The Ministry of Culture will boldly try to achieve simpler administration and 
decentralization. It should feel at ease and let lower-level units have a free hand. 
China is a vast country with many nationalities. People of various nationalities in 
China have different cultural backgrounds. It is impossible to effect centralization 
once again. If the whole nation is centralized in its actions, its control will be 
tight and rigid and its rules will be specific. Thus, lower level units are unable to 
do things freely. An important task for the leadership of the Ministry of Culture is 
to vitalize the basic-level cultural units. : 


Gao Zhanxiang said: The Ministry of Culture's policy in dealing with those who have 
committed errors in the course of making reform is to “learn lessons and forgive 
them.""' He said: Our past experience in carrying out reform is valuable to us. In 
tackling the problems and remedying unfairness that is uncovered in the course of 
reform, the Ministry of Culture should give proper guidance and adopt measures to 
handle cases individually. 


DISTRIBUTION OF VIDEOTAPES CLOSELY CONTROLLED 


0W181734 Beijing XINHUA in English 1426 GMT 18 Jul 86 


[Text] Beijing, July 18 (XINHUA) -- The Chinese film distribution and exhibition 
corporation will be the sole distributor of prerecorded Chinese and foreign art 
videocassettes in China, officials of the Ministry of Radio, Film and Television said 


today. 


In addition, they said, no art videocassettes produced overseas may be sold, rented or 
shown in public without ministry approval. 


The new rules, effective September 1, are primarily designed to prevent the 
proliferation of pornography in China, observers here have said. 


The Chinese film distribution and exhibition corporation plans to produce 100 
prerecorded films, including some American, Japanese and Hong Kong films. 


DENG PUFANG AT BEIJING STATION CEREMONY 


0W221134 Beijing XINHUA in English 1124 GMT 22 Jul 86 


[Text] Beijing, July 22 (XINHUA) -- The China Welfare Fund for the Handicapped (CWFH) 
today presented 74 wheelchairs to 64 railway stations to help handicapped passengers. 
Speaking at a ceremony held to present these wheelchairs at Beijing railway station 
this afternoon, Deng Pufang, director-in-chief of the CWFH, said that this action was 
aimed to provide special service for the passengers who are disabled or have 
difficuities getting about. He hoped it would arouse the whole society to care for and 
help the handicapped people overcome difficulties. 


Wang Zhen, honorary director-in-chief of the fund, was present at the ceremony. He 
notcd that the handicapped people are one of the forces to revitalize the country, and 
urged all circles to create favorable conditions for them to participate in social 
activities. Vice-Minister of Railways Luo Yunguang said that his ministry would 
purchase more wheelchairs and provide other service facilities for the handicapped 


passengers. 


These wheelchairs had been donated to the CWFH by Dr Ming-yu Tsai, chairman of the 
Mingyu Cultural Foundation in Japan. 
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RURAL SUPPLY, MARKETING COOPERATIVES DEVELOP 


HK180932 Beijing RENMIN RIBAO in Chinese 17 Jul 86 p 2 


[Newsletter by reporter Yang Chuanchun: "Rural Supply and Marketing Cooperatives 
Gradually Resume the Character of Enterprises Run by Local People"] 


[Excerpts] Since the reform in 1982, the rural supply and marketing cooperatives have 
gradually resumed the character of "mass organizations, flexible operations, and 
democratic management." The vast number of supply and marketing cooperatives at the 
grass-roots level lay emphasis on overcoming “bureaucratic style in commerce" and 
enhancing their capability to serve the development of rural commodity production, thus 
increasing their vigor. 


The rural supply and marketing cooperatives were formerly cooperative commerce run by 
local people. Later, they were gradually turned into "government-run" enterprises. 
Beginning in 1982, by sorting out shares and increasing the number of shares, the 
35,000-plus supply and marketing cooperatives at the grass-roots level and the 600,000- 
plus supply and cooperative stores throughout the country carried out a reform aimed at 
resuming the character of "mass organizations, flexible operations, and democratic 
management". It was verified that cooperative members had paid 360 million yuan for 
shares in the supply and marketing cooperatives. The government also paid retroactively 
120 million yuan in bonuses. Consequently, the peasants vied with one another to become 
shareholders. The number of peasant households buying shares has now reached 140 
million, accounting for 85 percent of the total number of peasant households. The 
supply and marketing cooperatives have also reformed the labor and personnel system and 
perfected the system of congresses of cooperative members. Over the past few years, 
they have recruited over 270,000 contract peasants, and over 90,000 peasants have become 
leaders of the county federations of supply and marketing cooperatives, the supply and 
marketing cooperatives at the grass-roots levels, and the boards of directors or 
supervisory committees. [passage omitted] 


The expanding scale of operations and the improve methods of service have stimulated 
rural commodity production and developed the supply and marketing cooperatives 
themselves. The fixed assets of the rural supply and marketing cooperatives have 
increased from over 9.9 billion yuan in 1980 to 17.9 billion yuan at present. Their 
storage facilities, transport vehicles, and service space have increased substantially. 


Commentator's Article 
HK180938 Beijing RENMIN RIBAO in Chinese 17 Jul 86 p 2 
{[Commentator's article: "Support Reform of the Supply and Marketing Cooperative") 


[Text] After carrying out reforms for more than 4 years, the rural supply and marketing 
cooperatives have gradually resumed their character as cooperative commerce "run by the 
local people." They are playing an ever increasing role in commodity circulation and 
information exchange. Practice shows that so long as the supply and marketing 
cooperatives persist in carrying out reforms and so long as governments at all levels 
and all trades and professions lend active support, the supply and marketing 
cooperatives will be able to give full play to their capabilities in the circulation 
field. 
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Having developed over the past 30-odd years, the rural supply and marketing cooperatives 
have built up a contingent of over 4 million workers and staff members, established a 
complete set of operational measures, and set up more than 600,000 stores. Following 
the efforts to sort out shares and to increase the number of shares, the fixed assets 
and the circulating capital of the supply and marketing cooperatives have increased 
substantially. It should not be denied, however, that the “bureaucratic style of 
commerce” developed over the years has not been completely eradicated and that the 
outdated system still considerably hinders the supply and marketing cooperatives from 
improving their service quality and developing their business operations. Only by 
persisting in reforming the management structure, the organizational system, and the 
methods of operation is it possible for the personnel, technology, facilities, and 
capital of the supply and market cooperatives to make greater contributions to the 
development of rural commodity production. 


To enable the supply and marketing cooperatives to play a great role, it is insufficient 
to rely on the efforts of the supply and marketing cooperatives alone. All trades and 
professions should notice their importance and actively support their reform. At 
present, the supply and marketing cooperatives particularly need the vigorous support 
and help from governments at all levels and state-run commerce. In some localities, the 
governments do. not sufficiently respect the peasants’ right as the master of their own 
affairs. They wilfully interfere in the business operations of the supply and marketing 
cooperatives and transfer or dismiss at will the leaders of the supply and marketing 
cooperatives elected by democratic means. In business competition with the supply and 
marketing cooperatives, state-run commercial enterprises in some localities do not treat 
the other party as equal. They infringe upon the business right of the supply and 
marketing cooperatives by trying every means possible to maintain their monopoly over 
profitable items and to shift to others items that are unprofitable or yield little 
profit. Failing to have a free hand in their work and indiscriminately apportioning 
heavy expenses have also become an obstacle to the supply and marketing cooperatives 
responsible for their own profits and losses in the course of carrying out the reform. 


Production and circulation act on each other. On the one hand, expansion of the 
circulation field depends on development of production, namely, the ample supply of 
commodities; on the other hand, only when products are absorbed in the course of 
circulation is it possible for production to expand and develop, which means it is 
necessary for goods to flow freely. A conspicuous contradiction now is that a closed 
circulation structure with few channels and many links is playing a tremendous role in 
obstructing the development of commodity production. For this reason, we should 
actively support the reform of the rural supply and marketing cooperatives with the 
attitude of supporting reform in the circulation field. 


Allowing the rural supply and marketing cooperatives to play a greater role does not 
mean that we should define the status of the rural supply and marketing cooperatives as 
the "main channel of circula:ion,” as has been done in the past. [paragraph continues] 
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The reform of the circulation field is aimed at establishing a new and open circulation 
structure with multiple channels and fewer links. We should help all kinds of 
circulation channels give full play to their capabilities and develop in the course of 
competition. 


RENMIN RIBAO ON RECONSTRUCTION OF TANGSHAN 


HK190723 Beijing RENMIN RIBAO in Chinese 17 Jul 86 pp 1, 2 
("Feature Story” by reporter Ai Feng: "The Rise of the New Tangshan"] 


[Excerpts] Ten years have passed very quickly. Reflecting on the past in light of the 
present, we shall find that each brick, each piece of stone, each blade of glass, and 
each tree manifests this truth: The CPC is wise and great, the socialist system is 
incompurably more superior, the PLA is loyal and reliable, and the people whe have taken 
their fate in their own hands are invincible. 


-- Quoted from the "inscription of the Tangshan earthquake monument” 
⸗ 


The serious Tangshan earthquake which shook the world occurred exactly 10 years ago. 
People have again shown great concern for this piece of land which experienced an 
extremely tragic catastrophe. 


The following records are found in the world's history of earthquakes: 


In 1600, the earthquake in Kriti, Greece, destroyed that prehistorically civilized area; 
in 1906, the earthquake in San Francisco, the United States, took away the vitality of 
that city for more than 30 years; in 1923, a serious earthquake occurred in Honshu, 
Japan and it took 20 years for Tokyo and Yokohama to restore themselves.... 


The Tangshan earthquake caused disastrous damage unprecedented in history.. It destroyed 
a modern city with heavy industry, a city that had a 100-year history and a population 
of 1 million. At present, in the 10th year since the earthquake, the city solemnly 
declares that: 


"The task of rebuilding Tangshan has basically been complete!" 
"A brand-new Tangshan has again stood u, loftily in eastern Hebei of China!" 
Standing up Again After the Catastrophe 


The unforgettable year of 1976. The decade of turmoil had already made the entire 
Chinese nation exhausted, but a handful of careerists were still beating hard the battle 
drums. Just at that time, nature became "enraged." 


On the 53d second, at 0342 in the morning of 28 July 1976, a devastating earthquake of 
7.8 scale and of 11 at the epicenter, like the explosion of 100 atomic bombs of the kind 
dropped in Hiroshima, occurred 11 kilometers underground near Tangshan and Fengnan, a 
densely populated area! 
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"Tangshan has been levelled to the ground!" These are the first words reported 
tearfully by post-quake hero Li Yulin and others, who quickly drove over 400 kilometers 
to Beijing, to the central leaders at Zhongnanhai. 


Statistics released later showed that damage caused by the earthquake which extensively 
affected the Beijing-Tianjin area are: 


dead -- 242,769 persons; 
seriously wounded -- 164,851 persons. 


In Tangshan: 7,200 complete families died; over 1 million families had members killed; 
2,652 children below 16 years old became orphans; 895 elderly people lost all their 
children; 2,817 persons became cripples. 


97 percent of the above-ground buildings and 55 percent of the production equipment were 
destroyed. 


Traffic, water supplies, power supplies, and telecommunications were all suspended. 
Calculable direct economic losses amounted to over 3 billion yuan at a minimun. 
[passage omitted] 


Calling on You, New Tangshan 


Tangshan was not "wiped off from the earth" as some foreigners put it. Ten years since 
then, a complete dnd new Tangshan has emerged, like the point of an awl sticking out 
through a bag, at the foot of Dacheng Shan and on the banks of Dou He. Its appearance 
after the disaster has attracted many visitors at home and abroad. [passage omitted] 


Let us also look at the following figures: 


In the last 10 years of reconstruction, a total construction area of more than 18 
million square meters has been completed, as compared with only 13 million of the old 
Tangshan. 


New residential areas of 11.2 million square meters have been built. Two hundred and 
twenty-six thousand households have moved into new houses, a number greatly exceeding 
the original number of 163,000 households. They account for more than 98 percent of the 
total number of households. [passage omitted] 


Evidently, history has painted a magr'*'«°"* page for yesterday's Tangshan. Let us see 
what brilliant picture it will paint i:. coming decade! 


RENMIN RIBAO URGES MORE TECHNOLOGY EXPORTS 


HK190539 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 13 Jul 86 p 2 
["Special Comnetitary" by Zhao Zhongsan: "Actively Expand Technology Exports") 


{Text] It is pointed out in the CPC Central Committee's suggestions on the "Seventh 5- 
Year Plan” that in order to solve the problem of increasing exports and earning more 
foreign exchange, which is of crucial importance to the overall situation of the 
country's modernization, it is necessary to actively expand technology exports. The 
purpose of this important decision is to speed up the country's four modernizations and 
to improve the country's international standing. 
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The export of technology is a form of technology transfer and an important means by 
which countries carry out technological exchanges among themselves. This also happened 
in ancient times. The Chinese nation is both hard-working and intelligent. Scientific 
and technological development in ancient China has a special place in the world's 
scientific and technological development. The introduction of gunpowder, the compass, 
printing, and papermaking, which are commonly referred to as China's four major 
inventions, to Europe had significantly contributed to speeding up the rise of a modern 
civilization there. The introduction of iron casting porcelain, and silk (sericulture 
and the production of textile goods) eastward to Japan and Korea by sea and westward to 
Europe via Arabia on land had contributed to the world's scientific and technological 
development. In fact, the famous "silk road" was one along which technology was 
exported and transferred. Thus, we can proudly say that our ancestors had already begun 
exporting technology in ancient times. However, protracted feudal rule, the 
implementation of a closed-door policy, and an anti-foreign attitude prevented China 
from carrying out technological exchanges with foreign countries and prevented progress 
in science and technology, with the result that modern China was very backward 
scientifically and technologically compared with other countries. Since its liberation, 
China has made considerable progress in science and technology. However, there is still 
considerable distance between China and advanced countries. As a result of the "10 
years of turmoil," this distance has become even greater. Thus, in the course of the 
reform of the economic structure, which is developing in depth, it is necessary to 
strengthen scientific and technological exchanges in order to shorten the distance 
between our country and the developed countries and to catch up with, or even surpass, 
the scientifically and technologically advanced countries. 


Generally speaking, China is quite backward in science and technology. However, this 
does not mean that it is backward in every field. In many fields, China has developed 
many unique types of technology which are up to the world's advanced standards or even 
better. Chinese technology and its technological products and technological sevice 
have very great competitive power on the international technology market. For example, 
China's blast furnace coal-powder spray technology, its top-heated hot blast stoves, its 
two-stage method for the fermentation of vitamin C, its new strains of hybrid paddy, its 
emulsified dynamite, its bismuth germanite crystals, and its carrier rockers have all 
been put on the international market. This shows that China has great potential for 
exporting technology, advanced technology in particular. Since 1979, more than 1,000 
technological achievements have received national invention awards. They mean great 
wealth and can give a push to the country in its bid to join the world's advanced 
countries. 


In recent years, as a result of rapid scientific and technological development, 
international technology has been rapidly expanding and business on the international 
technology market has been brisk. The total volume of international technology trade 
was $2 billion in 1965. It rose to $11 billion in 1975 and to $50 billion in 1985. In 
these 20 years, it increased 25 times at an average annual growth rate of 16.3 percent. 
The average annual growth rate of the total volume of world trade was only 3.3 percent 
within this period. By enthusiastically expanding technology exports, China is adapting 
itself to the world's rapid scientific and technological development. 
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While we are opening up the country to the world, revitalizing the domestic economy, and 
carrying out the reform of the economic structure, we can acquire the following benefits 
by expanding technology exports: 


First, we can readjust the export product mix and gain entrance to the international 
market. China's export products in the past were mostly material products. Few of them 
were intellectual products. Most of these material products were mechanical or 
electrical appliances, agricultural products, native products, and handicrafts. This 
export product mix has affected our ability to dominate the market and to make our place 
in it more important. By expanding technology exports, we can readjust our export 
product mix, make our place in the international market more important, and dominate the 
international market. 


Second, we can derive better economic results from technology exports and enhance our 
ability to earn foreign exchange. The four modernizations must be financed with much 
foreign exchange. Technology, as a resource or a source of wealth, can be traded for 
more foreign exchange than material goods. By exporting those types of technology that 
are suitable for export, we can attain better economic results and earn more foreign 
exchange to meet the urgent needs of the four modernizations. 


Third, we can participate in the international technological competition and accelerate 
the country's scientific and technological development. Competition is a driving force. 
International technological competition can give impetus to various countries’ 
scientific and technological takeoff. By expanding our technology exports and by 
directly competing with the advanced countries on the international technology market, 
we can develop our strong points, overcome our shortcomings, introduce a favorable 
environment for technological development, and encourage the development and perfection 
of new technology. In addition, we can also assimilate the advanced technology 
developed by other countries and speed up the four modernizations. 


Fourth, we can train and produce a team of leading technological workers. Under the 
prolonged influence of a closed door policy, some scientific or technological workers in 
the country care very little about exports. Since they can compare their achievements 
with nothing, they either improperly belittle themselves or are conceited. In expanding 
technology exports, it is important that we give people a better idea of the need to 
export technology and set ambitious targets. By doing this, we can arouse our scientific 
and technological workers’ enthusiasm for developing new technology, enable them to be 
more creative, and facilitate the growth of our scientific research teams while steadily 
expanding technology exports. 


And fifth, we can transform our international image. By actively expanding technology 
exports, we can shorten the distance between the country and the world's advanced 
countries and help the former gradually join the latter. In addition, we can also 
transform the country’s international image in the eyes of other peoples and improve its 
international standing. In ancient times, our ancestors presented "the four major 
inventions" to the world. Now, as outstanding members of the Chinese nation, we are 
confident that we can present even more advanced types of technology to the world. The 
"kingdom of bicycles" will certainly develop into a scientifically and technological 
advanced great country. 
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NONGMIN RIBAO URGES INCREASING PEASANT INCOMES 


HK180807 Beijing NONGMIN RIBAO in Chinese 11 Jul 86 p 1 


([Commentator's article: "A Question Not To Be Ignored -- On Increasing Peasants’ 
Incomes" ] 


[Text] According to a survey report drawn up recently by the departments concerned, 
this year some localities of our country have seen symptoms of a trend that peasants’ 
incomes are going down. This is a question not to be ignored in our present rural work. 
The parties concerned should attach great importance to the question and take strong 
measures to deal with it promptly. 


Since the 3d Plenum of the llth CPC Central Committee, peasants’ incomes have gone up 
greatly, year after year, along with the flourishing rural economy. Per-capita income 
in 1985 rose to 397 yuan, up by nearly 200 percent in only 7 years. This has become the 
focus of world attentivn, but we should not be content with the situation. 
Comparatively speaking, peasants in our country have, by and large, attained sufficiency 
in food and clothing, but there is still a long way to go for them to live a 
comparatively well-off life as the party interprets. What is more, hundreds of millions 
of peasants in remote mountain areas have up to now lived in poverty. An important task 
ahead of us now is to make continuous efforts to ensure a steady increase in peasants’ 
incomes. 


Whether peasants’ incomes increase or not cannot simply be regarded as a question 
relating to their livelihood, because it greatly affects the development of agricultural 
production. It is simple to understand that if their incomes do not increase but 
decrease after a year of hard work, this certainly chills their enthusiasm in 
production. Meanwhile, if we view the question from the angle of agricultural 
investment, we may further understand the importance of increasing peasants’ incomes. 
At present, and for a long time to come, our investment in agriculture will depend 
mainly on accumulation of agriculture itself, with only a small amount of funds 
allocated by the government. If peasants’ incomes cannot increase, it is difficult for 
them to support their families. How could they have surplus money to invest in 
production? Investment is the basis of expanded reproduction. If investment in 
agriculture diminishes, it is hard to ensure the continuous and steady growth of farm 
production. 


Whether peasants’ incomes increase or not affects not only the growth of farm production 
but also the development of industrial production in the cities. Viewing the market 
alone, about 60 percent of goods supplied for retail sales is in the rural areas. If 
the per-capita purchasing power of 800 million peasants rises by 8 to 10 yuan every 
year, the figures will be fantastic. Furthermore, consumer demand in the rural areas at 
present is different from that in the urban areas. Generally speaking, peasants like to 
buy medium- and low-grade commodities, and these commodities conform relatively to our 
present structure of industrial production. It is thus obvious that the purchasing 
power of 800 million peasants is the most powerful motive force in our industrial 
production. In this sense, an ensured increase of peasants’ incomes provides a 
guarantee for the development of industrial production in the cities. 


Some comrades fail to understand the importance of increasing peasants’ incomes. They 
see more unfavorable than favorable conditions in this question, so they think they can 
do nothing about it. 
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Such mental attitudes must change. True, the necessary readjustment of the state 
agricultural policies, the rise in prices of some means of production, the change of 
market demands, and unsound circulation channels have made it difficult to increase 
peasants’ incomes in some localities, but this does not mean that we are not in a 
position to do something. For example, in order to readjust the production structure, 
the area sown to cotton in some localities was cut down according to state plans, and 
the prices of purchase were readjusted. This has inevitably affected peasants’ incomes. 
However, there is a great potential for developing farm production, and we can tap new 
sources. If cotton growing gets nowhere, we can develop other industrial crops and if 
developing industrial crops will not do, we can plant grain crops and concentrate our 
efforts on grain processing. In addition, we can also develop non-farm production. In 
four areas of northwest Shandong Province, the area of cotton field was cut down by more 
than four million mu last year. This reduced the real income of peasants in these areas 
by 25 percent. But they did not moan and groan because of this. They plucked up their 
courage and transferred a part of the labor force to develop forestry, animal husbandry, 
sideline production, industry, commerce, transport and building industry. Finally they 
made up all they had lost in income due to the reduction of the cotton field area. The 
total output value of farm production in the four areas last year did not reduce but 
increased to some extent. It is thus evident that we are not in a state of inertia in 
increasing peasants’ incomes. There is plenty of opportunity to make use of our 
prowess. What is important is that we must have the spirit to overcome difficulties of 
our own accord, know the law of developing the commodity economy in rural areas well, 
provide more social services such as information, technology, supply and marketing, and 
help peasants adapt themselves to market regulation so as to achieve the rational 
circulation and best combination of production essential factors. 


The first half of 1986 has passed and the second half of the year will be more important 
for increasing farm production and peasants’ incomes. In the second half of the year, 
efforts must be made to expand production of grain and industrial crops, and to develop 
the diversified productive activities. We hope rural cadres in all localities will 
seize the opportunity to strive for a bumper harvest this year, so as to ensure a steady 
increase in peasants’ incomes. The departments concerned should take the interests of 
the whole into account, deepen their understanding, and try in every possible way to 
create conditions for increasing peasants’ incomes. 


NONGMIN RIBAO STRESSES IMPORTANCE OF AGRICULTURE 


HK210335 Beijing NONGMIN RIBAO in Chinese 12 Jul 86 p 1 


[Commentator's article: “While Exercising Macrocontrol, Put Agriculture in an 
Appropriate Position -- Inspiration Drawn From This Year's Bumper Harvest of Summer 
Grain and Oil Crops"] 


[Text] Although the output of summer grain was underestimated this year, the actual 
output is rather high. There is an unexpectedly good harvest of both grain and oil 
crops. As reported by the departments concerned, so far the growth rate of grain and 
oil crop storage has already surpassed the growth rate of the output, with the figures 
recorded in the same period of last year as the base. In the markets in most places, 
the prices of grain, forage crops, and oil crops have remained stable or dropped 
slightly. While purchasing crops according to the quotas set in contracts, the state 
has also offered to procure any amount of crops at the market prices or protective 
prices. [paragraph continues] 
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This year, great progress has been made in solving such old problems as the 
“difficulties that peasants encounter in selling grain" and the case of “grain becoming 
a drug on the market." Autumn grain is growing very well in most areas, with seedlings 
coming along fine. The masses say: "A good harvest of summer grain will ensure good 
harvests throughout the year. The crops appear to be very promising this year." 


Some comrades have been worried by the slight decrease in grain output last year. This 
is quite natural, since "food is the people's first concern" or the source of energy for 
the labor force. Shortage of grain may affect the supply of grain ration and commodity 
grain, thus the surplus labor force in rural areas will hardly be able to be transferred 
to other economic sectors, animal husbandry and fisheries will go short of feed, the 
food processing industry and catering service trade will be seriously affected, and it 
will be difficult to readjust the production structure in rural areas. In consequence, 
it will be impossible to effect the planned market regulation for some commodities, 
small town and township enterprises will hardly be able to develop... Thus it can be 
seen that the grain problem is the main problem that agriculture faces. The development 
of agriculture and the steady growth in grain output are not only the basis of economic 
development but also an indispensable condition for the urban and rural reform. Now 
that a good harvest of summer grain has been reaped, the market price of grain has 
already sensitively reflected people's happy feelings. An ample or short supply always 
shows immediate effect. Therefore we should never treat the grain problem lightly. 
While exercising macroeconomic control, we must give agriculture its correct place. 
This is the first inspiration we have drawn from the bumper harvest of summer grain this 
year. 


Because of grain production's decisive position, various localities have strengthened 
leadership over and service toward agriculture this year. A series of preferential 
measures, such as the lifting of restriction on the prices of grain in the market, the 
timely supply of production means, the moderate increase in agricultural loans, the 
supply of information and technology from various sources, and the implementation of the 
system of industry subsidizing and supporting agriculture, and so on, have been adopted 
to bring the peasants’ initiative into play, so that the peasants will readily invest 
funds and labor in the fields, introduc: scientific farming, and devote greater efforts 
to mid- and final-phase field management. In light of the harvests in different 
localities, mid- and final- phase field management has an important bearing on the 
harvest. Therefore, if one attaches real importance to agriculture, one must display 
the spirit of leadership through service and render more service to the peasants in a 
down-to-earth manner. This is the second inspiration we have drawn from this year's 
bumper harvest of summer grain. 


We come to the third inspiration. The human factor is undoubtedly the major one 
contributing to the good harvest of summer grain this year. However, we cannot deny 
that the favorable weather also played a great part. Relatively speaking, our 
adaptability to the natural environment is still rather poor, restoration and 
construction of water conservation works lag far behind the agricultural development, 
and the mechanization standard remains very low. It is possible that there would have 
been no bumper harvest if the weather had been as unfavorable as in the previous period. 
Therefore, we should never feel complacent over the good harvest. [paragraph continues] 
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The weather will not necessarily be favorable in every season and every year. We must 
do our utmost to increase investment in agriculture, to improve the conditions for 
agricultural production, to increase agriculture's adaptability to natural calamities, 
and to strive for good harvest by fighting against natural calamities. While securing 
investment funds from the state, we must also raise funds among the masses, so that 
more funds will be available for investment in agriculture and reproduction on an 
extended scale. 


By and large, from this year's good harvest of summer grain we can draw some 
inspiration, namely, it is necessary to attach importance to agriculture and to grain 
production, to strengthen leadership over and service ':oward agriculture, and to 
increase necessary investment in agriculture. At the moment, the top priority task 
before us is to make persistent efforts, strive for a bumper harvest in the latter half 
of the year, and draw up the summer grain production plan for next year, so as to lay 
down a sound foundation for the fulfillment of the Seventh 5-Year Plan in relation to 
agriculture! 


CORRECTION TO LEADERS DISCUSS BUREAUCRATIC WORK STYLE 


The following correction pertains to the item headlined "Leaders Discuss Bureaucratic 
Work Style," published in the 21 July China DAILY REPORT, page K 5, paragraph four, 
line one: 


.. . Bo Yibo said: China's bureaucratism is bureaucratism that will not die and so it is 
extremely hard to put things right. Organs are...(rewording) 
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GUIZHOU HOLDS MEETING ON ASSISTING POOR AREAS 


HK200846 Guiyang Guizhou Provincial Service in Mandarin 2200 GMT 17 Jul 86 


{Excerpts} At the meeting of leaders of the teams of organs at the provincial level 
assisting the poor areas which was held by the peasants and workers department of the 
organization department of the provincial CPC Committee, provincial CPC Committee 
Secretary Hu Jintao pointed out: In the work of assisting the poor areas, we must help 
them arouse their enthusiasm and develop their intellectual resources and take such 
measures as are suitable to local conditions to do this work still better. [passage 
omitted] 


In the first half of the year, the 11 teams of the organs at the provincial level 
assisting the poor areas embarked on 67 tasks to help the poor areas eradicate poverty 
and get rich and help them consolidate their enterprises well. They trained some 6,000 
junior technical workers for localities and made contributions toward our province's 
work of assisting the poor areas. What is more important is that the teams assisting 
the poor areas conveyed to them the concern of the party and government for the masses 
of the poor areas and strengthened confidence in getting rich, invigorating Guizhou, and 
enriching the cadres and the masses of the poor areas. [passage omitted] 


At the 3-day meeting of the leaders of the teams assisting the poor areas, leaders of 
the peasants and workers department of the organization department of the provincial CPC 
Committee listened to the reports by the work teams and arranged for the tasks of the 
work of assisting the poor areas for the second half of the year. 


At the conclusion of the meeting, leaders of the provincial CPC Committee and provincial 
government, including Wang Chaowen and Ding Tingmo, attended the meeting, visited the 
comrades attending the meeting, and spoke. 


SICHUAN'S NIE RONGGUI ON PARTY RECTIFICATION 


HK210452 Chengdu Sichuan Provincial Service in Mandarin 0930 GMT 19 Jul 86 


[Text] The 4-day provincial party rectification work conference concluded at the 
(Jinliu) Hotel on the afternoon of 17 July. Nie Ronggui, Zhang Lixing, and Xu Chuan, 
responsible comrades of the party rectification guidance group under the provincial CPC 
Committee, delivered important speeches at the conference. 


In his speech, Comrade Nie Ronggui pointed out that with the efforts of CPC committees 
at all levels, party rectification has been developing healthily in the province and 
remarkable achievements have been made. The main reflections are that party members 
have been educated in party spirit and party discipline and submit themselves to and 
serve the party's general target and task, malpractices have been effectively curbed, 
and party organizational and ideological consolidation has been strengthened. All this 
has ensured and promoted the smooth progress of reforms and stimulated the development 
of commodity economy. Party rectification in units above the county level has now been 
completed, but we must not relax our efforts in consolidating and developing the party 
rectification results. We must properly carry out party rectification at the district 
and township level from beginning to end and must avoid slackness. We must further make 
clear the division of duties of grass roots, and particularly the division of duties of 
party and government organs, so as to establish a normal work system. 
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On party rectification at the village level, Comrade Nie Ronggui pointed out that we 
must carry out party rectification at the village level in a planned way and step by 
step. The general requirement is that rural party rectification must basically be 
completed before the spring festival next year. To guarantee the quality of rural 
party rectification, we must strengthen leadership. In particular, county CPC 
committees must bear extremely important responsibility for party rectification at the 
village level. They must pay serious attention to it and give meticulous guidance. We 
must continue to select and transfer cadres to strengthen rural party rectification and 
ensure that every village party branch has a competent and trained full-time party 
member cadre to act as a liaison officer and help party rectification. _ 


In conclusion, Comrade Nie Ronggui said that rural party rectification in our province, 
which is on large scale, involves many fields and people in different areas, so the 
tasks in rural party rectification are arduous and not at all easy to fulfill. 
Therefore, CPC committees at all levels must pay serious attention to and properly 
carry it out. Cadres who take part in party rectification must work conscientiously 
and make party rectification at the rural party branch level a success. 


XIZANG LEADERS STRESS EDUCATION FOR PROGRESS 


HK190521 Lhasa Xizang Regional Service in Mandarin 1130 GMT 18 Jul 86 


[Excerpts] On 17 July, the principal leading comrades of the regional CPC Committee 
and government including Wu Jinghua, Raidi, Doje Cering, and Dangzin, enthusiastically 
received responsible comrades of education departments and schools in 16 provinces and 
municipalities that are running schools for Xizang, together with some teachers of 
Xizang classes. During the reception, the leading comrades of the region reemphasized 
the importance of Xizang schools being run in the interior of China, and highly praised 
the contributions of the education departments and schools concerned in the 16 
provinces and municipalities in training talented people for Xizang. 


Raidi, deputy secretary of the regional CPC Committee, spoke at the reception. He 
said: Earth-shaking changes have taken place in all respects in Xizang since the 
liberation. However, economic development, culture, and education are far from being 
comparable with that in the interior provinces and municipalities. The CPC Central 
Committee has made the extremely wise strategic policy decision that 16 provinces and 
municipalities should help Xizang in running schools. An important item of work for 
building a united, well-off, and civilized new Xizang is to train talented people and 
to a good job in education. The practice of the past year in running schools in the 
interior has shown that the decision of the CPC Central Committee is correct. [passage 


omitted] 


Regional CPC Committee Secretary Wu Jinghua reemphasized the importance of running 
schools in the interior. He said: It is relatively easy for all nationalities to 
attain political and legal equality after the proletariat has seized political power. 
However, it is not easy to achieve real equality in economics, culture, and education. 
Advanced nationalities have the duty to help the backward ones stride into the ranks of 


the advanced. [passage omitted] 


XIZANG HOLDS PARTY SCHOOL WORK CONFERENCE 


HK180824 Lhasa Xizang Regional Service in Mandarin 1130 GMT 16 Jul 86 


[Excerpts] The second regional conference on party school work, which lasted 6 days, 
concluded successfully on the morning of 16 July. 
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(Shi Hongsheng), vice president of the regional party school, presided over the closing 
ceremony. Leaders of the regional CPC Committee, including Wu Jinghua, Raidi, and 
Dangzin, and leading comrades of the Propaganda Department and Organization Department 
of the regional CPC Committee, including Li Weilun, (Sun Yunzhou), and Cideng Pingcuo, 
attended the conference. 


(Yang Yinglan), vice president of the regional party school, delivered the summing-up 
speech at the conference. He said: The second regional conference on party school 


work made achievements in three aspects: 


1. This conference further defined the importance and urgency of strengthening 
training for cadres and of running party schools well. 


2. It deepened understanding of the principle of stressing both. 


3. Proceeding from realities, it initially explored several urgent problems of running 
party schools well and put forward some ways to solve them. 


In dealing with further defining the importance and urgency of strengthening the 
training of cadres and of running party schools well, (Yang Yinglan) said: At present, 
Xizang is facing such a historical juncture that cadres are a decisive factor after the 
political line has been determined. Whether Xizang's work can be promoted depends, in 
the final analysis, on the problem of qualified personnel. The crucial problem of 
qualified personnel is the problem of education. Party school education is to train 
qualified personnel for the management of a county, a district, and a department. If 
the leadership groups of the 75 county CPC committees throughout the region have been 
trained and their theoretical and cultural quality improved, their working ability is 
strengthened. If the work of every county is promoted, Xizang is full of promise. 


He said: Our region is now carrying out structural reform. A large number of 
middle-aged and young cadres have joined leadership groups at and above the county 
level. These middle-aged and young cadres urgently need cultural and theoretical 
training. Thus, party schools' tasks are fairly arduous and pressing. © Ue 8 


While talking about deepening understanding of the principle of stressing both, (Yang 
Yinglan) said: The principle of stressing both is the principle of education 
formulated by the first regional conference on party school work for party schools at 
all levels of our region. This princple has been welcomed by the cadres, particularly 
the cadres of Tibetan nationality. However, some comrades have understood it 
differently. In the discussion at this conference, they came to unanimously understand 
this problem. That is, they must proceed from Xizang's realities, and party schools at 
all levels of the region must investigate and study the current state of the cadres of 
our region, particularly the minority-nationality cadres. The contents of training, 
theory, or culture must be determined by the current state of those who are trained. 
We cannot subjectively determine them. However, so far as guiding ideology is 
concerned, importance must be attached to both theoretical training and cultural 
training. Both courses must be run well. [passage omitted] 


Regional CPC Committee Secretary Wu Jinghua and Deputy Secretaries Raidi and Dangzin 
also spoke at the conference. 
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TIANJIN'S NI ZHIFU SPEAKS AT COMMENDATION RALLY 


SK210453 Tianjin TIANJIN RIBAO in Chinese 1 Jul 86 pp 1, 3 


[Speech by Ni Zhifu, member of the Political Bureau of the CPC Central Committee and 
secretary of the Tianjin Municipal CPC Committee, at a 30 June Tianjin municipal rally 
to celebrate the 65th anniversary of the founding of the CPC and commend advanced party 
organizations and fine party members] 


(Text] Comrades: 


This year, 1 July will be a glorious festival in celebration of the 65th anniversary of 
the founding of the CPC. The ceremonious rally to commend advanced party organizations 
and excellent party members is a matter of great significance in party building. On 
behalf of the municipal CPC Committee, I first extend warm greetings to the 11 advanced 
party organizations and 22 excellent party members on which honorary titles were 
conferred as well as the 38 advanced party organizations and 198 excellent party 
members that were commended, and congratulate them on their outstanding achievements 
in, prominent contributions to, and lofty honors gained from building the socialist 
spiritual and material civilizations. I hope that they make greater efforts and 
continue to keep forging ahead in order to win greater honor. At the same time, I hope 
that the party organizations at all levels and all party members throughout the 
municipality learn from the advanced and regard the drive to learn from the advanced 
and strive to be excellent party members will emerge. 


Although the party members that were commended by the municipal CPC Committee this time 
are in the minority of the 500,000 party members of the municipality, they are the main 
aspect of the ranks of the municipality's party members. The overwhelming majority of 
party members in Tianjin are good and comparatively good. In particular, through party 
rectification, notable changes have taken place in the situation of the party 
organizations and the mental outlook of party members and the party's combat 
effectiveness has been strengthened. We: cannot separate the achievements in the two 


' ' eivilizations made in the first 5 years of the 1980's from the efforts of the party 


organizations at all levels and the vast number of party members. Facts have proven 
that since the 3d Plenary Session of the 1lth CPC Central Committee, the party has 
truly realized a notable turn for the better in party style and has enjoyed 
increasingly higher prestige among the masses. Although dark sides of things exist in 
the party, the party is brave in exposing and eliminating corrosive practices. This 
indicates that the party has strength and confidence. Only when we resolutely and 
persistently grasp all fields of work concerning straightening out party style and 
continue to strengthen the ideological and organizational construction of the party in 
line with the plans of the central authorities will we certainly clean the dirt off our 
bodies, realize a fundamental turn for the better in party style, and better guide the 
masses to push forward our great cause. 


The heavy task of leading the entire masses to realize the four modernizations and to 
build a powerful socialist country has historically fallen to Communist Party members. 
What should Communist Party members do in order to accomplish the heavy task entrusted 
by history or to certainly live up to expectations of the people? Today's rally has 
answered this question. The excellent party member with advanced ideas and exemplary 
deeds have vividly given examples for us. I hold that party members should attend to 
the following few tasks in order to play an exemplary role in the two civilizations in 
the new situation. 
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First, Communist Party members should have firm communist ideals and belief. 


The lofty communist ideals are banners to guide the working class to make progress as 
well as the spiritual pillar of Communist Party members. Our party won a great 
historic victory by leading the people throughout the country to carry on a long-term 
arduous struggle. In the course of the struggle, the party constantly paid attention 
to conducting the education on communist ideals among all party members so that 
Communist Party members were able to persist in their own belief. This was the party's 
source of strength in turning failure in revolution to victory and advancing toward a 
greater victory. Reviewing the party history, we can witness three historical changes 
from failure to victory. The first change was from the failure in the great revolution 
to the rising of the Agrarian Revolution; the second was from the correction of Wang 
Ming's erroneous "leftist" idea to the launching of the world-famous 25,000-li Long 
March, during which the party guided the people to comprehensively launch the 
anti-Japanese national liberation war; and the third was the beginning of the great 
transition in the party history which is of profound significance after the 3rd Plenary 
Session of the llth CPC Central Committee. Particularly during the current historical 
transition, our party has always stressed the importance and need to strengthen 
education on the communist ideals. The 12th party congress considered the building of 
spiritual civilization a fundamental goal closely integrated with the building of 
material civilization and pointed out that without the socialist spiritual civilization 
focusing on the communist idea, it would be impossible to build socialism. In building 
socialism, we should not only rely on the growth of material wealth, but also on the 
constant improvement of the people's awareness in the communist idea and the continuous 
development of the revolutionary spirit. At the 1985 National Conference of Party 
Delegates, Comrade Xiaoping seriously pointed out: No matter how weak our party was 
and what difficulties it met in the past, our party has always had a strong fighting 
capacity, because it has been equipped with the Marxist and communist beliefs. With a 
common ideal, there will be an iron discipline. This was, is, and will be our actual 
superiority. This has raised the communist education to a new leve’. 


We can see with happiness that during the pass few years, along with the constant 
deepening of the socialist spiritual civilizatién and the ideological education among 
party members, a large number of fine party members and cadres who have revolutionary 
ideals, moral integrity, and discipline have emerged on all fronts. Some of these 
party members and cadres were commended at this rally by the municipal CPC Committee. 
All party members should steadfastly adhere to communist ideals, belief, and morality; 
should foster the idea of being the master, the idea of collectivism, and the sense of 
organization and discipline; and should fully carry forward the spirit of serving the 
people and the communist labor attitude. At the same time, they should constantly 
spread advanced ideas and set examples in their practical behavior to mobilize 
increasingly more people to become new persons with lofty ideals, moral integrity, 
knowledge, and discipline. 


Next, we should combine lofty ideals with the current fighting goals, and plunge into 
the great and mighty torrent of reform. 


* 
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Communism is not only a scientific ideological system and a completely new social 
system, but also a revolutionary movement through which the old society will move 
toward a future one. Over the past 65 years, the party's struggle and practices in 
each historical stage have been designed to attain the future great communist goal. 
The fighting goals of our party for each stage are precisely designed to attain this 
“great goal" at last. During the present stage, our task is to fulfill the four 
socialist modernizations. To attain this goal, the CPC Central Committee has set forth 
the plan of "walking in three major steps," with an aim toward building our country 
into a strong and modern socialist country which would approach the level of the 
developed countries by the middle of the 2lst century. To this end, we must 
persistently implement the basic national policies of reform and opening to the outside 
world. This is how to apply communist ideals to the practice at the present stage. 
All party members should understand, uphold, and promote reform from the high plane of 
fulfilling the four socialist modernizations and communist ideals, and should 
consciously plunge into the mighty torrent of reform. 


Comrade Xiaoping has pointed out recently: Accomplishing the four modernizations is an 
overriding task, and the focus of this task is to carry out reform.- At present, 
focusing on the issue of reform, all party members should clarify their understanding 
of the following: First, the orientation of reform is totally correct, and should be 
and can be maintained persistently. The trend of reform is irreversible. We should 
fully understand this, the most important point, and should never waver or even lose 
our confidence. Second, as there is no ready-made pattern to follow, we should rely on 
ceaseless exploration to continuously improve and push forward our reform. The 
principle for this year's reform is “consolidation, assimilation, supplement, and 
improvement," which represents a principle of steady advancement, and should be upheld 
conscientiously. Third, as far as the structural reform as a whole is concerned, we 
are in a period of transition from an old system to a new one. Reform reflects a 
course of gradual progress, and the reform there should also be a course for the people 
to gradually suit their thinking to the situation. Communist party members, the 
‘party's cadres at all levels in particular, should not only adapt their thinking and 
work to the situation of reform but also stand at the forefront of reform, and lead the 
masses to overcome difficulties in reform with a reformative spirit just as the fine 
party members who are commended today for their prominent achievements in reform have 
done. Fourth, it is necessary to correctly understand the relationship between reform 
and the correction of unhealthy trends. During the previous period, some people who 
harbored individualistic ideas to a serious extent took advantage of loopholes in 
reform to engage in unhealthy trends, and law and discipline violating activities. 
However, we must never jump to the conclusion that unhealthy trends are brought by 
reform. When performing the work of rectifying party style, we must pay attention to 
clearly distinguishing unhealthy trends from temporary mistakes in reform, and we 
should never lump them together. Unhealthy trends must be corrected resolutely, and 
reform must be carried out unswervingly. These two tasks should be grasped 
simultaneously, and should coordinate with and promote each other. 


At present, our economic situation is, generally speaking, in good shape, reform is 
being conducted comparatively smoothly, and the national economic development has 
become more normal. However, some conspicuous problems still exist. At a conference 
of leading district, county, and bureau cadres held on 26 June, Comrade Li Ruihuan 
delivered a speech on the major measures our municipality will adopt for its economic 
work for the latter half of this year on behalf of the municipal CPC Committee and 
government. [paragraph continues] 
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It is hoped that party urganizations at all levels throughout the municipality, and all 
Communist Party members will vigorously swing into action, strive to increase revenues 
and cut expenditures, and ensure the implementation of these measures with their 


vanguard and exemplary role. 


Third, it is necessary to correctly handle the relationship between individual 
interests and the interests of the party and the people. 


Comrade Yaobang recently called on every party member to subordinate his individual 
interests to the party's interests without preconditions. This is the fundamental 
demarcation line which distinguishes party members and nonparty masses. It is 
precisely because, Communist party membes not only always place the interests of the 
party and the peole above their own individual interests, but also voluntarily 
safeguard and realize the interests of the party and the people at the expense of their 
individual interests when necessary, that we say that they have proved to be an 
advanced part of the proletariat. During the current situation, most of our party 
members are able to serve the people and implement the party's line, principles, and 
policies. However, we have also often noted that some of them cannet withstand the 
tests. Some party members are indifferent to the interests of the party and the people 
while being preoccupied with their own. Others are individualistic to a very serious 
extent, and even abuse power for selfish gains. A very small number of them are in 
total disregard of party discipline and state law, violate the law, and transgress our 
codes of discipline to a serious extent, and completely lose their fundamental stand as 
Communist Paryt members. The contradiction between them and the party has become 
antagonistic. All party members should take the initiative to temper. themselves with 
party spirit, work wholeheartedly for the people, strictly abide by party discipline, 
pay attention to resisting the corrosive influence of various corrupt ideas, struggle 
against all evil trends detrimental to the interests of the party and the people, 
voluntarily subordinate their individual interests to the interests of the party and 
the people, be the first to bear hardships and the last to enjoy comforts, never abuse 
power for selfish gains, and make all of their speeches and acts compatible with the 
greatest interests of the broadest number of people. 


Fouth, it is necessary to carry forward the ‘spirit of waging arduous struggle and doing 
solid work. 


Comrade Mao Zedong said: "The establishment of the socialist system has opened up a 
road for us to reach an ideal state, but the realization of the ideal stare depends on 
our diligent labor." It is a fine tradition of communists to combine lofty ideals and 
fighting goals with the spirit of waging arduous struggle and doing solid work. In the 
new historical period, the spirit of doing solid work is need to develop socialist 
productive forces, to promote overall structural reform, to strengthen the building of 
the socialist spiritual civilization,and to correct unhealthy trends. Displaying such 
spirit, we will certainly be able to achieve greater progress. All party members 
should not only foster lofty communist ideals but also be men of action to carry out 
arduous struggles, do more solid work, guard against giving empty talk, implement the 
party's principles and policies in a creative manner, treat their own work with a 
communsit labor attitude, and fulfill their work and production tasks with high 


efficiency and quality. 
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Fifth, it is necessary to be examples in study. 


Since the beginning of this year, party organizations at all levels throughout the 
municipality have attached importance to study, and some of them have established study 
central groups. This is very good. It is out of the question for a communist party 
member to firmly believe in communism and devote all of his life to realizing communism 
without knowing the basic Marxist theory. Without knowing scientific and general 
knowledge modernization is also out of the question. Party members, party-member 
cadres in particular, have many things to learn. First of all, they should read some 
Marxist classics, master the Marxist stand, viewpoints, and methods, and use them as a 
guide in their practice and their efforts to solve practical problems. Meanwhile, they 
should conscientiously study the party's line, principles and policies adopted since 
the 3d Plenary Session of the llth CPC Central Committee, clarify the important issues 
concerning domestic and foreign policies, and maintain unity with the CPC Committee 
ideologically and politically. In addition, they should also study scientific and 
general knowledge to enhance their competence in carrying out the four modernizations. 
If all communist party members foster lofty revolutionary ideals, posses the spirit of 
working for the party's cause in a down-to-earth manner and dedicating themselves to 
the interests of the people, and master knowledge and the practical skill to serve the 
people, the quality of the contingents of party members will be greatly improved, the 
party's combat strength will be greatly enhanced, and our great and glorious party will 
be able to lead the masses in carrying out the behest of the forerunners of communism, 
and accomplish and unprecedented great cause. 


TIANJIN PLA CADRES STUDY MARXIST THEORIES 


0W182210 Beijing XINHUA Domestic Service in Chinese 0736 GMT 18 Jul 86 
{By reporter Cheng Guanglong] 


[Excerpts] Tianjin, 18 Jul (XINHUA) -- The party committee of a tank regiment under 
the PLA Tianjin Garrison district pays attention to new cadres’ study of basic Marxist | 
theories, and makes the study program a fundamental measure to improve the cadres 
political quality and the regiment's ideological education. In the last 2 years, they 
have given more than 60 lectures on Marxist philosophy, political economy, and 
scientific socialism. Eighty-three percent of the cadres have completed two or more 
courses. [passage omitted] 


The lectures on basic Marxist theories given by the regiment are designed to enhance 
the cadres ability to analyze and solve problems using a Marxist stand, viewpoint and 
method. They integrate the study of basic Marxist theories with the study of important 
documents adopted since the 3d Plenary Session of the llth CPC Central Committee. The 
cadres have been organized to study such classical works as "Scientific Socialism," 
“Critique of the Gotha Programme", and “Politicis and Economy Under the Dictatorship of 
the Proletariat." They have also seriously studied such documents as Comrade Deng 
Xiaoping's “Building Socialism With Chinese Charactristics" and "Decision of the CPC 
Central Committee on Reform of the Economic Structure." The study has raised the 
cadres' awareness of the need to uphold the four basic principles and keep an 
ideological and political unity with the party Central Committee. [passage omitted] 
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SUN WEIBEN HAILS HEILONGJIANG LAND RECLAMATION 


$K211159 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 20 Jul 86 


[Excerpts] On the morning of 20 July, Heilongjiang Province ceremoniously held a 
meeting in Jiamusi City to hail the achievements scored by the demobilized servicemen 
and the armymen who have been transferred to civilian jobs in reclaiming the wasteland 
in the province. [passage omitted] 


Hou Jie, governor of the province, presided over the meeting that was participated in 
by 430 representatives of the demobilized servicemen and the armymen who have been 
transferred to civilian jobs from reclamation areas throughout the province. [passage 
omitted] Comrade Wang Zhen, vice chairman of the Central Advisory Commission, 
personally wrote words of commemoration for the meeting, calling for waging an arduous 
struggle and boldly pioneering roads. The PLA General Political Department also sent a 
congratulatory letter to the meeting. Attending the meeting were Du Runsheng, director 
of the rural Policy Research Center of the Secretariat; and leading comrades of the 
provincial CPC Committee, the provincial people's government, and the provincial 
People's Congress, including Sun Weiben, Hou Jie, Chen Yunlin, Wang Yusheng, Wang 
Lianzheng, and Zhao Zhenhua. 


At the meeting, Comrade Sun Weiben delivered a speech. Attending the meeting to extend 
their congratulations on the occasion were Yang Chen, vice minister of civil affairs; 
Liu Zheng, vice minister of agriculture, animal husbandry, and fisheries; 
representatives from the central level and state organs, and other departments and 
commissions concerned; and representatives from the PLA General Political Department, 
from the Political Department of the Shenyang Military Region, and from the reclamation 
areas of fraternal provinces. [passage omitted] In his speech, Sun Weiben stated: 


[Begin recording] Comrades: Today's meeting in honor of the achievements scored by the 
demobilized servicemen and the armymen who have been transferred to civilian jobs in 
.. reclaiming the wasteland in the province and in building the reclamation areas 
“represents a big event in the province's history of agricultural reclamation, fully .° 
reflects the high appraisal and respect shown by the party and the people for the broad 
masses of the demobilized servicemen and the armymen who have been transferred to 
civilian jobs, who are devoting themselves to reclaiming the wasteland and building the 
reclamation areas in the northern border region of the country, and fully indicates the 
outstanding achievements scored by the broad masses of these servicemen and armymen in 
the vast lands of the province. I, on behalf of the provincial CPC Committee and the 
provincial people's government, would like to extend warm congratulations and cordial 
regards to the more than 400 representatives attending the meeting, to the more than 
10,000 armymen who have been transferred to civilian jobs, to the family members of 
these armymen, and to all staff members and workers in the reclamation areas throughout 
the province. [passage omitted] [end recording] 


In his speech, Sun Weiben stated: The history of reclamation throughout the province is 
an epic one of arduously conducting pioneering work, forever making progress, and 
achieving advances and development. Through nearly 40 years of efforts to arduously 
conduct pioneering work, the great northern wilderness in the northeast territory of 
the great socialist motherland has become the great northern grain granary. This is a 
change with historical significance, in which the broad masses of the demobilized 
servicemen from various localities throughout the country and the armymen who have been 
transferred to civilian jobs have selflessly dedicated their youth and energy to the 


reclamation program. 
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In his speech, he stated: Building the state socialist farms with Chinese 
characteristics is the new target being vigorously fulfilled by 710,000 staff members 
and workers of the agricultural reclamation areas with the backbone force of the 
demobilized servicemen and the armymen who have been transferred to civilian jobs. At 
present, the province has more than 100,000 farms in various categories run by the 
family members of the staff members and workers. The system in which small farms have 
been opened under the large ones has initially taken shape. The drive to conduct 
reforms has brought about limitless life and tremenduous vitality to the state farms 
and an unprecedented upsurge in the enthusiasm and creativeness of staff members and 
workers. The spirit displayed by the great northern wilderness is the heritage and 
development of the spirit displayed by the farms in Nanniwan District in the new 
historical period. Therefore, the spirit displayed by the northern wilderness will be 
carried forward generation by generation as well as reflect former times. In his 
speech, Sun Weiben stated: 


[Begin recording] In reviewing the past, we have found that the broad masses of 
demobilized servicemen and the armymen who have been transferred to civilian jobs have 
scored glorious achievements in the history of the country's- agricultural reclamation 
program. In looking forward to the future, we have discovered new and more arduous 
tasks imposed by this history on the broad masses of demobilized servicemen and armymen 
who have been transferred to civilian jobs as well as of staff members and workers 
among the reclamation areas in the province. The task of reclaiming the wasteland on a 
large scale in’ the province has been great. Major future tasks are to bring into full 
play the strong points of state farms that have scored a high standard in mechanizing 
farming operations, have abundant natural resources including land, and have achieved a 
high ideological and cultural quality among the staff members and workers; to conduct 
reforms or create something new in order to march forward the promotion of production 
in both depth and breadth; to pave a road of developing socialist farms suitable to the 
characteristics of the province and the country; and to encourage the state farms 
throughout the province to achieve a large increase in economic results and to be the 
vanguards of farming areas throughout the province in becoming wealthy rapidly and 
ahead of schedule and in realizing the agricultural modernization at an early date. ; 


Comrades, the future appearance of the states farm corplex in the province, in which 
the economy is prosperous, livelihood is wealthy, and social morale is good, will 
certainly exert the greatest influence on economic development throughout the province, 
particularly on economic development in rural areas, and will certainly play the role 
of example in this regard. The provincial CPC Committee and the provincial people's 
government are firmly convinced that the broad masses of demobilized servicemen and 
armymen who have been transferred to civilian jobs as well as of the staff members and 
workers of the agricultural reclamation areas will certainly be able to completely 
fulfill their heavy duties and to make all-out efforts to continously score 
contributions to achieving the great development of the rural economy in the province. 
{end recording] 


CENTRAL LEADERS CONDOLE LIAONING OFFICIAL'S DEATH 


SK170354 Shenyang LIAONING RIBAO in Chinese 4 Jul 86 p 1 


[Excerpts] Comrade Zhou Chiheng, vice chairman of the Standing Committee of the Fifth 
Liaoning Provincial People's Congress, and a retired cadre, died of illness in Shenyang 
on 18 June 1986 at the age of 71, after all lifesaving efforts had failed. 
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After the death of Comrade Zhou Chiheng, some central leading comrades including Peng 
Zhen, Wan Li, Song Renqiong, Huang Huoging, and Duan Junyi; as well as Comrades Wan Yi, 
Guan Shanfu, Su Gang, Chen Puru, Yu Ke, Li Guixian, and Sun Weiben respectively 
expressed their condolences and sympathy by sending envoys and condolence messages and 
through phone calls. They also sent wreaths to the deceased. Also sending wreaths 
were the Organizational Department of the CPC Central Committee; the CPC Committee, the 
Headquarters, the Political Department, and the Logistics Department of the Shenyang 
PLA Units; the Northeast China Economic Planning Office under the State Council; the 
Liaoning Provincial CPC Committee; the Liaoning Provincial Advisory Commission; the 
Liaoning Provincial Discipline Inspection Commission; the Liaoning Provincial People's 
Congress; the Liaoning provincial people's government; the Liaoning Provincial CPPCC 
Committee; the Jilin Provincial CPC Committee; the Jilin Provincial Advisory 
Commission; the Jilin Provincial People's Congress; the Jilin provincial people's 
government; and the People's Congress Standing Committee of Shaoxing City in Zhejiang 
Province, the hometown of Comrade Zhou Chiheng. [passage omitted] 


On the morning of 30 June, some leading comrades of the provincial organs and some 
representatives of workers went to the hospital to pay their last respects to the 
deceased. Among the leading comrades of the provincial authorities and the provincial 
Military District who paid their last respects to the deceased were Sun Qi, Zhang 
Zhengde, Xu Shaofu, Dong Keda, Chen Suzhi, Shen Xianhui, Shang Wen, Bai Licheng, Wang 
Julu, Wang Guangzhong, Xie Huangtian, Zhang Tiejun, Lou Erkang, Tang Hongguang, Gu 
Jingxin, Liu Zenghao, Feng Yousong, Zhang Zhiyuan, Zuo Kun, Yu Jingqing, Zhang Yan, Yue 
Weichun, Qi Kaiyan, and Li Ming. Also paying last respects to the deceased were some 
veteran comrades who had stepped down from their leading posts to the second and third 
lines of posts, including Huang Oudong, Li Huang, Li Tao, He Quingji, Luo Dingfeng, Liu 
Yiyun, Chen Yiguang, Zhang Qingtai, Zhao Shi, Liu Wen, Liu Peng, Wang Jiyuan, and Zhao 


Qi. 


Comrades Wu Shaowen and Yang Zhantao, close friends of Zhou Chiheng when he was alive 
and representatives of Jilin Province; and Comrade when he was alive and 
representatives of Jilin Province; and Comrade Deng Zhongru, representative of Shenyang 
City, made a special trip to Shenyang City to pay their last respects to the deceased. 


Comrade Du Rui, wife of —— Zhou Chiheng, and Zhou' s children sent wreaths to the 
deceased. 


When Comrade Zhou Chinheng was seriously ill, Comrades Song Renqiong, Guo Feng, Huang 
Oudong, Li Guixian, Quan Shuren, and Zhang Zhengde and respectively went to the 
hospital to visit hia. 


CORRECTION TO LIAONING COMPLETES ARMED FORCES TRANSFER 


The following correction pertains to the item headlined "Liaoning Completes Transfer of 
Armed Forces Departments," published in the 18 July China DAILY REPORT, page S 2, 
paragraph two, line twelve: 


--people. Song Keda, deputy political commissar of...(adding word "“deputy”) 
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TAIWAN WILL CONTINUE BAN ON COMMUNIST VISITORS 


0W230051 Taipei International Service in English 0200 GMT 21 Jul 86 


[Text] The Government of the Republic of China has reiterated its ban of any person 
from a communist country visiting or attending meetings in or participating in sports 
events in the Republic of China for national security. Foreign Ministry spokesman Chiu 
Chin-i said that the nation is still in a period of emergency, and to protect the 
country against communist subversion, the government will continue to prohibit visits 
by anyone from the communist bloc. Chiu's statement was seen by some local observers 
as a response to a recent unconfirmed report that two young go players from Eastern 
Europe wanted to take part in a go tournament in Taipei but were said to have been 
denied entry visas. 


Commenting on trade affairs with East European nations, the spokesman said: Economic 
and political affairs should be separated and treated on a case by case basis. 


LIBERALIZATION WILL NARROW TRADE GAP WITH U.S. 


0W211325 Taipei CHINA POST in English 16 Jul 86 p 12 


[Tect] Only liberalization of trade will help narrow the trade gap between the 
Republic of China [ROC] and the U.S., Chao Yao-tung, chairman of the Council for 
Economic Planning and Development told participants of the National Developoment 
Seminar [NDS]. 


He also noted that Sino-American trade frictions have been caused primarily by 
differences of industrial structures and production costs. If the problem can not be 
solved, the trade imbalance will continue to increase, he warned. 


The government has always encouraged local businesses to invest in the U.S., Chao said, 
adding that unlike South Korea, the government adopts a hands-off policy on the matter. 


‘ He also warned that some problems were caused by the nation's transition from an 
agricultural to an industrial society. 


As an illustration, he stated that to allow free imports of American tobacco and wine 
may adversely affect the production of such domestic agricultural products as grapes 
and tobacco. To narrow the trade imbalance, the two sides have no other alternatives 
but to uphold the spirit of free trade, he stressed. 


Chao also told the NDS scholars that Mainland Chinas export trade is controlled by the 
“government.” To avoid compromising the ROC'’s staunch anti-Communist stand and running 
the risk of economic losses, the ROC has to ban direct trade with Peking. 
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HONG KONG PAPER ON ‘EXODUS’ FROM SHENZHEN 


HK210356 Hong Kong HONG KONG STANDARD in English 21 Jul 86 p 8 


(By To Yiu-Ming] 


[Text] About a fifth of Shenzhen's 500,000-plus population have moved out of the 
special economic zone in the past 12 months or so, THE STANDARD has learned. 


The “exodus” is part of the effort to reorientate the four special ec .uomic zones, 
including Shenzhen, towards an export-based economy, as directed by the Central 
Government last year. 


Informed sources told THE STANDARD that in Shenzhen more than 50,000 construction 
workers had been laid off and sent back to their rural home counties to put a brake on 
the building industry. 


Under the revised policy, THE STANDARD understands hotel projects have been scaled down 
or scrapped. Other completed blocks will be used for different purposes. 


Sources said the laid-off are mainly peasants without the necessary skills for other 
jobs in the manufacturing sector in Shenzhen. 


Shenzhen's development has been criticized for relying too heavily on selling imports 
to other cities in the hinterland as well as for its non-productive business such as 


tourism and property development. 


It is also learnt that the new mayor of Shenzhen, Mr Li Hao, is determined to lay off 
redundant workers to lighten the financial burden on the local government. 


Before the Lunar New Year, he repatriated about 40,000 people who had legally or 
illegally migrated into the economic zone in the past few years through personal 
connections with local officials or other influential people in the government, a 


- gource said. 


Following the stepping down of the former mayor Liang Xiang last September, it was 
expected that the new chief would initiate major corrective changes. 


But Mr Li has maintained a low profile and insists that no major reforms are coming. 


A source said, however, that Mr Li has been working hard on pressing issues since he 
took over. 


He works on many fronts to implement the directive to channel all efforts and resources 
to export-oriented projects. 


To save funds for such projects, the local government has stopped or postponed work on 
84 projects involving 2.1 billion renminbi. 


Apart from reducing the population and setting new investment priorities, Mr Li has 
also ordered a 20 percent pay cut for all staff of state enterprises in the 
municipality. This is an average reduction of 200 renminbi 
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The reason for this is to reduce production costs and to increase the competitiveness 
of export products. 


According to official statistics, exports have since gone up by 23 percent in the first 
quarter, breaking the U.S. $100 million (HK$780 million) mark. 


But Mr Li's reforms still have to overcome a number of obstacles ahead, the most 
serious of which is deep-rooted bureaucracy. 


The source said Mr Li had to work with a city government made up of party members of 
various backgrounds with different working styles and values. 


Though noted for his administrative skills during his days as Deputy Secretary-General 
of the State Council, it is still too early to say if he can gear in with the local 
cadres, one source sai.u. 


But the latest reshuffle of the municipal Sees points to a victory in his battle 
against bureaucracy. 


But he still faces an acute shortage of educated manpower which is unlikely to be 
solved in the near future. 


Of the 400,000-strong population in the zone, only 10,000 people have a higher 
education, a source said. 


ZHONGUO TONGXUN SHE COMMENTS ON CPC POLITICAL REFORM 


HK200422 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 0947 GMT 18 Jul 86 


{Article by Tian Ye: “A Concise Discussion of the CPC's Reform of the Political 
Structure” -- ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, 18 Jul (ZHONGGUO TONGXUN SHE) -- The CPC's reform of the political 
structures now becoming a focus of attention. 


Not long ago, Deng Xiaoping said that the reform of the urban economic structure to be 
carried out by China in the next 5 years was in fact a reform of the country's overall 
economic structure and that the reform of some aspects of the political structure 
constituted part of this reform of the economic structure. 


It can be seen that Deng Xiaoping was trying to incorporate the reform of some aspects 
of the country's political structure into the reform of the country's economic 
structure and that he regards the latter as both the starting point for and the 
ultimate purpose of the former. The word “some” preceding the phrase “aspects of the 
political structure" clearly tells us that it is necessary to consider the reform of 
those aspects of the political structure that impede the economic reforms in order to 
facilitate the in-depth development of these economic reforms. 


Compared with the reform of the economic structure, the reform of the political 
structure appears subordinate, secondary, partial, and selective. However, I believe 
that it is not a less formidable task than the other. Although turbulence is quite 
unlikely, things will not be smooth either. It will be like the reform of the economic 
structure, which was obstructed from the outset. Zhao Ziyang frankl~ admitted this in 


Yugoslavia not long ago. 
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It seems possible that in addition to objective obstacles, a net knitted with such 
feudal, patriarchal stuff as loyalty to the emperor, the partriarchal system and 
lifelong tenure of office in our several thousand years of history will also obstruct 
and impede the reform of the political structure. These traditional ideas still 
influence us in actual life. Having been caught in this net for so long, many people 
are so accustomed to it that they are unwilling to free themselves. In order to carry 
out the reform of the political structure, it is necessary to boldly tear apart those 
outmoded “nets” that have been proven by practice to be not completely correct and to 
accept new ideas. Of course, in destroying the old and establishing the new, there is 
always the problem of conflict between advanced ideas and feudal, conventional ideas. 
However, it is said that China's reforms are endorsed by its people. This is the main 
reason so many people are optimistic about these reforms. 


According to Deng Xaioping, the 5 years covered by the "Seventh 5-Year Plan" are of 
crucial importance. It is hoped that he will be able to fundamentally change old 
China's fate with a firm grasp of this "crucial importance." 


PANEL RECOMMENDS DIRECT ELECTIONS BEFORE 1991 - 


HK200330 Hong Kong SUNDAY STANDARD in English 20 Jul 86 p 1 


[By Esther Leung, David Wong] 


{Tex:j Direct elections should be introduced to Hong Kong within the next five years, 
a Umelco panel on constitutional affairs recommended yesterday. 


Most legislative Councillors on the panel favoured direct elections being introduced 
from 1988 or 1991 onwards, and that the present system of indirect election be kept on 
at the same time, according to the panel's deputy-convenor, Mr Andrew Wong. 


Sources in China told THE STANDARD yesterday that the Chinese Government's thinking 
also tends to favour having legislative Councillors who ar produced through a mixture 
of direct and indirect elections for the Special Administrative Region Government after 


1997. 


But they are concerned that the pace of direct elections should not go too fast as the 
proportion of directly elected members would become so great that it could upset "the 
delicate political balance within the law-making body." 


"The first step is the crucial because it is virtually impossible to make a U-Turn 
afterwards," a source said. 


This appears to reinforce an earlier point made by senior government and Chinese 
officials that the political reforms in the territory and the Basic Law being drafted 
could be compatible to each other since both sides have tended to reach a consensus on 
the vital issue — the introduction of direct elec Lions. 


At yesterday's meeting, members of Umelco's panel examined two possible methods for 
future elections for returning legislative Councillors -- both of which have a direct 
election element, but systems vary according to the size of the constituencies. 
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One method is to inject an element of direct election into the present structure 
whereas the other is to let candidates for electoral colleges be elected by voters in 
the districts. 


The panel has received many proposals, submitted by the public, regarding the future 
structure of the Legislative Council and these have been put into a discussion paper, 
said che convenor, Mr Chen Shoulum. 


At the meeting, the panel summarised the opinions into two major suggestions which it 
considered worth studying. 


The first method was to retain the present elements in Legco, that is, the functional 
constituencies, the electoral colleges, the appointed members and the official members. 


But a new element, members directly elected by the public, will be added to the present 
structure, he said. 


The second option was to make changes in the election procedure of the electoral 
colleges while all other sectors will not be changed. 


The prodecure of having district board members elect a member from among themselves to 
sit on the council will be abolished by this method. 


Instead, representatives will be «lected by voters in the district. 
There was a bit of dissention among the panel members about the most favourable time to 
introduce direct elections, some suggested 1988, while others favoured 1991 so as to 


allow more time to see how well the present system worked. 


But the proportion of Legco members created through direct elections by either of the 
two methods had yet to be sorted out, Mr Chen said. 


He said the panel will study the two systems, their problems and effects, and welcomed 
any other suggestions. 


He said the panel's discussion on the structure of Legco follows the aims of the 1987 
review of representative government. 


It is based on the present system and within the boundaries of the White Paper and the 
Green Paper of 1984, and the Sino-British Joint Declaration, he said. 


JOURNALIST EXPELLED BY PRC ARRIVES KAI TAK 


HK230452 Hong Kong Commercial Service in English 0430 GMT 23 Jul 86 


[Text] British journalist John Burns has arrived in Hong Kong after being expelled 
from China for entering an area forbidden to foreigners. He spent almost a week in 
custody in Beijing and told newsmen at Kai Tak the whole affair was nonsense. Mr Burns 
believes he has done nothing wrong. 


[Begin Burns recording] I engaged in a quite legitimate journalistic activity. I 
traveled to the countryside of China to see for myself spontaneously what differences 
had been brought by the reforms of the last few years. 
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This was a completely normal activity by a reporter, and what's more, it was a 
completely normal activity by somebody who has completely friendly feelings toward the 
people of China, which were altogether enhanced by my week on the road and those 
feelings have not in any way changed as a result of what happened in the past week. 
{end recording] 


Mr Burns, who was the NEW YORK TIMES correspondent in Beijing, says the decision to 
release him was sensible. He adds that he was treated fairly whilst in custody. 


HONG KONG-EEC TEXTILES TALKS IN STALEMATE 


HK200310 Hong Kong SOUTH CHINA SUNDAY MORNING POST in English 20 Jul 86 p 2 


{Text] The second round of bilateral textile negotiations between the European 
Economic Community and Hong Kong ended yesterday afternoon without a conclusion. 


The talks, which began in Brussels on Thursday, will resume at a date to be announced 
later. . 


Commenting on the talks, Mr Hamish Macleod, who led the Hong Kong negotiating team, 
said the talks had covered all the main issues and had included formal proposals by 


each side. 


"The gap between the sides is quite wide \- we are frankly somewhat disappointed that 
to date there has been no discernible recognition of Hong Kong's open market, but both 
sides have been making genuine efforts to bridge the gap and we look forward to 
renewing those efforts in a month or two." 


Mr Macleod said progress had been made more difficult by the need to take into account 
the likely effects of the introduction of the harmonised system. 


"While we have made some progress in narrowing down the problem areas, there remains 


significant problems both in the area of a few of the categories affected by 
re-categorisation and in relation to products affected by changes of definitions. 


"We shall be looking into these problems in more detail. 


"We shall also be assessing in consultation with the Textile Advisory Board the 
possible implications in other markets." 


The Textile Advisory Board, chaired by Mr E.P. Ho advised the Hong Kong team. 


Mr Ho commented the lack of progress was a little d‘sappointing, but not entirely 
unexpected. 


“The problem arising from the harmonised system are complicated and important and the 
contribution of our industrial advisers on the textile advisory board in this sensitive 
area was particularly useful." 
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RENMINBI DEVALUATION TO AFFECT DAYA BAY PROFITS 


HK230251 Hong Kong SOUTH CHINA MORNING POST in English 23 Jul 86 p 1 


[By Albert Chan] 


[Text] The recent drastic devaluation of the renminbi, the Chinese national currency, 
is likely to eat into the Daya Bay nuclear plant's expected profit. 


This will in turn affect the ability of the Chinese to repay the multi-billion dollar 
loans needed to build the project. 


This was disclosed by Mr Liang Hanchao, general manager of Guangdong Nuclear Investment 
Company (GNIC), China Light and Power Company's partner in Daya Bay. 


Beijing announced a 15.8 per cent devaluation of the renminbi earlier this month and 
the current rate is 3.7 yuan to the U.S. dollar. 


In fact, the drop has been even sharper compared with early 1985, when China Light 
signed a joint venture contract with the Chinese for the construction and financing of 


the $27 billion nuclear station. 


In that contrast, it was agreed that China Light, through its subsidiary Hong Kong 
Nuclear Investment Company (HKNIC), would buy 70 per cent of the total electricity 
output from the station and pay GNIC in foreign exchange. 


This was to enable China to get enough foreign currency to pay off the foreign bank 
loans for the project. 


But the rest of the output will be consumed by Guangdong province and this is the part 
that is worrying the Chinese. 


Since this portion of the electricity will be used by mainlanders, it will be paid for 
primarily in renminbi. 


The Chinese are planning to change a large part of this renminbi into U.S. dollars for 
repayment of the foreign loans. 


The devaluation will thus have a serious impact on the expected income generated from 
this local sale of electricity. 


According to Mr Liang, the foreign exchange Hong Kong will provide when power is sold 
to China Light, will not be adequate for full repayment of the loans. 


Officials involved with the project are pinning their hopes on nationwide tariff 
increases for electricity. 


"We believe it will come sooner or later and probably before the early 1990's when the 
Daya Bay plant is commissioned," Mr Liang said. 


Although prices for more and more commodities are being freed from strict state limits, 
electricity is still controlled. 


There is no standard charge for electricity in China, but the general tariff is far 
below cost, Mr Liang said. , 


This is made possible because the state subsidises the power companies to make sure the 
basic living cost i‘: kept at a very low level. 
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